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Liar REVIVAL—As shopping fever finally catches hold, retail 


20 CENTS 


Sales resist the usual seasonal slump, show promise of marked 


Fall and Winter gains, supply the sign certain of continued 
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improvement long missing, in the general business picture. BOIN wos 
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DODGE 1':-TON CHASSIS, 137’ W. B. 
Gives you 18 high-priced, money-saving features 
that save money on gas, oil, tires $ 

and upkeep—add years to the life 

of your truck - *495 





DODGE COMMERCIAL PANEL. 119’ w. b. 
—6 cylinders. America’s smartest commercial car, 
now priced with the lowest. 18 $ * 
high-priced features, to save you 

money every mile it travels 595 


an average ) 
ut $! 00,00 0 


of Man ha 
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‘Getting 2 FREE Miles a Gallon 
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18 MONEY-SAVING 
FEATURES IN 


DODGE CHASSIS.. 


Lngine Designed for Extra kconomy 


O wonder thousands of truck 
buyers, amazed at Dodge’s 
““more-for-the-money” features, 
are turning to Dodge trucks to save 
money. Dodge trucks, with their 
17-year old reputation for long life 
and low running cost, are now 
priced down with the lowest. 
Nowhere else in the low price 
field can you buy a truck with all 
of Dodge’s 18 recognized, high- 
priced, money-saving features. 
Hydraulic brakes save you money 
on tires... brake adjusting... brake 
relining! Full - floating 
rear axle cuts repair 
costs and prolongs 
truck life! 4-ring pistons 
save gas. Special alloy 
exhaust valve seat in- 
serts save gas and post- 
pone valve-grinding 





PRICED WITH 
THE LOWEST! 


Dependable 


DODGE TRUCKS 
Built to Outlast Them Akt | 


expense thousands of extra miles 
Full-length water jackets prolong 
engine life and save gasand oil. Onl) 
Dodge in the lowest-priced truc 
field gives you all these features 
. - and a dozen more beside 
Before you buy any low-priced 
truck be sure you check Dodge 
Satisfy yourself that you get the 
most for your money. Get the 
features you know will save on 
gas and oil, and cut upkeep costs. 
See your Dodge dealer, and get a 
show-down of truck values today. 
DODGE DIVISION- 
CHRYSLER MOTORS 


*List prices at factory 
subject to change 
notice. Special eqt 
luding dual whee!s 
models, extra. Time 
to fit your budget 
official Chrysler M 
mercial Credit Pla 
Passenger Cars $64 





BUSINESS WEEK 








ashington Bulletin 


WASHINGTON (By Business Week Staff Correspondents )— 


Parusan 


politics plus impatience of Congress to get away from 


Washington smoothed path for kind of tax bill Roosevelt wanted. 
Too hot to fight” is also an important explanation of Senate action. 
—— decision to vote opinions but spend little time speak- 

» them was affected by feeling that tide is running against Roose- 
et anyhow and taxes will beat him if people can put blame squarely 


» White House. Their conclu- 


on is that the less G.O.P. has to 
iy with revamping levies the bet- 


ver for its candidate next year. 


Lower Incomes Later 

Low income brackets are safe from 
cack for another year at least, prob- 
piv till after election. LaFollette’s 
ght to assess them was futile, bad 
ooiitics for senators coming up for 

ction. But taxing little feliow is 

ly way budget can be balanced and 
9 wher opinion finds heavier levies 
» small incomes inevitable later on. 
In efforts to budge President from his 
ax “musts” Capitol Jeaders got 
furthest in their arguments as to 
devastating results of inheritance 
axes on business enterprises. 


Pork in Politics 

Reports from other parts of coun- 
following Rhode Island upset 
laved big part in determining Repub- 
in strategy. They indicate Roose- 
velt has slipped badly. Observers now 
high price of ham and bacon 
was more effective vote-changer than 
tton processing taxes blamed for 
losing textile mills. People think 

of ham price is tax. 


Public Relations Job 
Most important political task con- 
fronting Administration may be to 
reduce pork prices before ‘election. 
This is especially true since short 
wheat crop promises to add high bread 
which housewives are also 
xely to blame on AAA policies. As 
rage pig is marketed at 9 months, 

res time enough for action. 


rices, 


Long for President 
Huey Long’s threat to run for Presi- 
nt_independently—unless Republi- 
ns nominate Borah—does not dis- 
int-Administration conserva- 
‘s. They rather like the idea of 
Kingfish subtracting Louisiana’s 
/ votes from Roosevelt’s total. 


Municipal Power Drive 

Ickes is steadily plugging for more 
unicipal power plants. PWA this 
week created special division to push 
such projects. Their construction is 





NO ELECTIONS WANTED 


Governor Davey’s warm wel- 
come at White House, despite 
harsh words he had with 
Harry Hopkins over Ohio re- 
lief, is explained in part by 
his flat announcement that 
there would be no special 
election to fill House vacancy 
caused by death of Ohio's 
Representative Truax. Cyn- 
ics say Roosevelt doesn't 
want another Rhode Island 
weather-vane. 











expensive, doesn’t fit Roosevelt theory 
of holding down cost per man to 
spread relief labor, but they appeal 
to his anti-utility slant and money will 
be found. Several were financed this 
week from previous PWA appropria 
tions not subject to restrictions. 


That “Famous Victory” 

Sidetracking of public utility legis- 
lation to next session is now freely 
forecast on Capitol Hill to delighted 
amazement of utility executives. Presi- 
dent by wave of hand can still get 
very drastic measure lacking only posi- 
tive death sentence for holding com- 
panies—which is far less important 
than advertised. But such a wave 
would concede spectacular defeat. 
Hence it’s not likely. 


Hopson Show a Flop 

Pursuit and capture of H. C. Hop- 
son of Associated Gas by Senate and 
House lobby committees—counted on 
as final exposé to put through death 
sentence—degenerated into almost 
humorous committee rivalry, had no 
appreciable effect on sentiment of 
Congress so far as legislation is con- 
cerned, 


Oil Pressure Needed 

Only extraordinary White House 
pressure will force oil legislation in 
face of stampede for adjournment. 
Cole bill has no chance, Connally bill 
no united support. American Petro- 
ileum Institute wants only ratification 
of state compacts and opposes im- 


port limitation—which is the 
thing the hot oil crowd wants. 
wants federal control, but few 
with him. 


only 
Ickes 


agree 


From Scvylla to Charybdis 

Though extricated from yawning 
House committee pigeonhole, Guffey 
coal bill may have dithculty passing 
Senate, not because of lack of votes 
but because no time for it. 
Its fate depends entirely on how sen- 
ators feel when it comes up, and prob 
ability now is they won't feel well- 
disposed—despite real threat of coal 
strike. 


one has 


Ready for Walsh Jobs 
Army of undischarged NRA clerks 
is ready to go to York under Walsh 
measure which substantially imposes 
NRA wage and hour requirements on 
all contracts financed in whole or part 
on federal funds. 


Breather for FHA 

FHA is swamped with demands for 
its insured long-term mortgages. To 
catch its breath, it has quietly with- 
drawn offer to find takers for all 
mortgages it underwrites. But appli- 
cants unable to get loans on FHA's 
terms will not be rejected. 


New Census Scheduled 
Because 1930 data are considered 
obsolete, a new census, most compre- 
hensive in history, will get under way 
in November. Sales managers, whose 
tactics are dictated by population 
movements, are eager for the results. 


Fight for Timber Tariff 

To prevent flood of Canadian tim- 
ber, feared by West Coast lumbermen, 
government will bring another test 
case in Seattle—unless U. S. Customs 
Court at Los Angeles reverses deci- 
sion that imported timber exceeding 
6x6 inches is not subject to so-called 
excise tax (actually an emergency 
tariff) of $3 a thousand. 


Shipping Bill Obit 
Merchant marine bill is just 
more casualty of Washington heat 
wave, 


one 


Unions and Relief 

Unions directing strike on WPA’s 
“security wage” also dislike restriction 
of relief jobs to persons on relief as 
of last May. Roosevelt will remove 
this restriction, let union men in re- 
gardless of relief status. He is firm 
against paying more than relief scales 
—maximum $93.50 monthly on WPA 
projects—but is in for plenty of trou- 
ble unless union men are segregated 
on PWA jobs, which pay prevailing 
hourly rates. 
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Latest Preceding 
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ea | 
iii] ft ie. «sss heeeeenenen ee *66.5 65.7 
PRODUCTION 


*% Steel Ingot Operation (% of capacity) 

*% Building Contracts (F. W. Dodge, daily av’ge, thousands, 4-week basis) — 
* Bituminous Coal (daily average 1,000 tons) $6,061 
*% Electric Power (millions K.W.H.) niin 


TRADE 

Total Carloadings (daily average 1,000 cars) 100 
*% Miscellaneous and L.C.L. Carloadings (daily average 1,000 cars) 64 
*% Check Payments (outside N. Y. City, millions) $3,652 
% Money in Circulation (daily average, millions) $5,562 


PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) $1.04 
Cotton (middling, New York, Ib.) $.115 
Iron and Steel (STEEL, composite, ton) $32.64 
Copper (electrolytic, f.o.b. refinery, Ib.) $.078 
All Commodities (Fisher's Index, 1926 100) 83.1 


FINANCE 
Federal Reserve Credit Outstanding (daily average, 
Loans and Investments, Federal Reserve rep’t’g member banks (millions) 
% Commercial Loans, Federal Reserve reperting member banks (millions) $4,380 $4,360 $4,523 
Security Loans, Federal Reserve reporting member banks (millions) $2,981 $2,967 $3,304 
Brokers’ Loans, Federal Reserve reporting member banks (millions) $1,005 $988 $920 
Stock Prices (average 100 stocks, Herald Tribune) $104.01 $104.96 $95.58 
Bond Prices (Dow, Jones, average 40 bonds) $96.69 $96.78 $92.28 
Interest Rates—Call loans (daily av'ge, renewal) N. Y. Stock Exchange 1% } 1 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 3 1% i-1 
Business Failures (Dun and Bradstreet, number) 219 197 209 


* Preliminary Revised * Factor in Business Week Index 


millions) $2,476 $2,474 $2,464 
$18,491 $18,507 $17,677 


+ 1932-34 average. 
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pone 
for the year. 
mentum to carry it along nicely 
balance © 
motor centers; check transactions 
are ‘way ahead of last year in 
every district; retail buying is 
catching merchants woefully 
S hort of stocks; machine tool or- 
ders hit a high since 1929—thanks 
§ chiefly to foreign buying. 













Two-Million-Share Days 

Even security markets continue their 
seady grind to new high levels for 
the year, despite tax proposals, utility 
lobby investigations, and final pas- 
age of the Social Security bill. At 
present the New York Exchange is 
enjoving occasional 2-million-share 
davs, bringing the first big rush to 
brokers’ offices since early 1934. To 
the industrial East, revival of the 
stock market acts as a general tonic, 
simulating morale, pepping up retail 
sales. Witness July department store 
sales in the New York Reserve district 
which showed a 10% gain over 1934, 
hest comparison this year. 














Works Construction Revival 

Construction started the second 
half of 1935 with the largest volume 
of contracts for any month this year. 
Surprisingly enough, this was due 
solely to revival in the public works 
and utilities division. In this field, the 
laggard of 1935, July was the first 
month to show a gain over 1934. Con- 
tracts in 37 states totaled over $53.9 














millions, 38° better than either 
lune, 1935, or July, 1934. 
Why Paint Sales Soar 
luly residential contracts ($48.4 






millions) slid only 3% below June, 
and were 144% ahead of last year. 
this brings residential awards to date 
head of the full total for 1934. Seven 
months of steady improvement have 
‘olled up a volume of $256.5 millions, 
109", gain over the same period of 
last year. No wonder that paint sales 
first half exceeded $174 
, 15° above 1934, 59% over 
933! One varnish company in Mich- 
gan reported July sales the largest 
in its history, and 70% above 1934. 
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Plant Improvement Plans 

_Sfoan's report on General Motors’ 
»0-million expansion program again 
Crew attention to the series of plant 
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modernization and construction plans 
énnounced in recent weeks (BW— 
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The Business Outlook 


\FTER 3 years of dull Augusts the Business Week index of busi- 
sess activity is spending this August of 1935 in new high territory 
And from present indications, there is sufficient mo- 


above 1932, °33, and °34 for the 


f che year. Steel activity is still expanding despite lull in 





SUMMER EYE-OPENER 


No midsummer night's 
dream, but a real eye-opener 
is July's machine tool busi- 


ness—best since 1929. So 
far this month, some dis- 
tricts report that the ap- 


proaching show has slowed 
up incoming orders. But 
most plants still can’t get the 
business out fast enough. 











Aug3'35), such as American Can’s 
new $1-million plant at Tampa, Fla.; 
International Harvester’s $1}-million 
expansion program at Fort Wayne 
and Springfield (Ohio) works; Byers’ 
$}-million enlargement of its new 
steel pipe plant; Ford’s progress on 
his $20-million project. 


Soviet Scores an Assist 
With the aid of Russia, machine 
tool orders in the United States leaped 
to 119.807 of the 1926 average, the 
highest level for any month since 


October, 1929. Foreign buying in- 
creased 139° over June, domestic 
purchases 9°; jointly the gain 


amounted to 326. Some of the 75 
companies among whom the Russian 
business was distributed are complain- 
ing of shortage of skilled mechanics. 
General Motors’ expansion program, 
chiefly machinery, will tax the labor 
supply further. Needless to say, the 
industry is in exceptional good humor 
for the September show. 


Run on Tractors 

Farm implement manufacturers are 
figuring on a $320-million year in 
1935, compared to $200 millions in 
1934. High feed prices have caused 
farmers to make a run on tractors, 
and their business this year represents 
60° of the industry’s total instead of 
the usual 35°¢ or 40°. Employment 
in agricultural implement plants 
headed straight up to 110.6% of the 
1923-1925 average in June, with pay- 
rolls up to 127.5%. Just a year ago, 
employment was 737, payrolls 76°. 


Steel Orders Undiminished 

From implement makers, tin can 
producers, and the increasingly im- 
portant miscellaneous steel consumers 
flow orders which have boosted steel 


ingot activity for G6 consecutive weeks 


to the highest levels since March 
Some districts experienced a leveling 
off of production, but increases ap- 
peared in Chicago, the Valleys, at 
Philadelphia, Wheeling, and in the 
South. Detroit is still going strong 
at 95°, of capacity. The prominence 
of miscellaneous consumers in this 
summer's spurt leads the industry to 
see the smartness of that merger of 
Inland, independent steel producer, 
with Ryerson, leading independent 
steel distributor. 


Motors to Pass 1934 Total 

Resumption of assemblies at Ford 
plants throughout the country should 
improve the production record in the 
last weeks of August. Nothing much 
is expected since other manufacturers 
are tapering output. July production 
is estimated at 351,663 compared with 
276,047 a year ago. Before the end 
of August, motor production will ex 
ceed the entire output of 1934. 


Air-Conditioned Foundries 

To the list of air-conditioning cus- 
tomers can now be added the machine 
and foundry shops of Ford's Rouge 
plant. Temperature control has been 
used by Ford in its gauge rooms for 
several years, and recently has been 
installed in other divisions of the 
plant. Comfort of workers, increased 
accuracy in machine operations, and 
protection of processes from dirt in- 
duced officials to extend air condition- 
ing into machine shops and foundries. 


Retail Sales Boom 

From every quarter comes evidence 
of growing retail buying strength. 
July was the first month this year dur- 
ing which every section of the coun- 
try recorded increases in department 
store sales, compared with a year ago. 
For the first 7 months the Boston and 
New York districts are still below 
1934, and Philadelphia is just at par. 
The July showing lends substance to 
the hope that these losses will be 
wiped out before the end of the year. 
Consumers should have little com- 
plaint against department store prices, 
for they have declined steadily since 
early 1934. Variety sales fell less 
than usual from June to July, but the 
decline in rural sales was more than 
seasonal. Margin over 1934 is still 
ample, however. 


Shoes Now Stepping Out 

Shoe production in the first 6 
months of 1935 was almost 37 less 
than for 1934's first semester. July 
probably showed some improvement, 
while August, and possibly September, 
may touch the year's highs. Before 
the year is over, the present small loss 
should be cancelled out. 
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OPERATING OVER JAGGED ROCK, MUD, SAND 
IN DESERT HEAT, MOUNTAIN COLD « - 


Few people realize the gigantic 
undertaking in moving the earth to 
build the great dams and bridges of 
today and the important part that 
rubber tires play in this work. 
Firestone has developed pneumatic 
tires to withstand the tremendous 
power and pressure of the giant 
arth moving equipment which digs 
up and carries fifty tons of earth and 
rock in a single load. The largest of 
these tires, weighing more than five 
hundred pounds, stands as tall as a 
man and is as thick as his body. On 
other units sometimes as many as 
sixteen tires are Firestone 
Tires work daily on 


used. 


mighty projects that 
aremaking history : the 
All-American Canal, 
Boulder Dam, the 


Tennessee Valley 
development, the 
Grand Coulee Dam, 
the San Francisco- 
Oakland Bay Bridge, 
the Golden Gate Bridge 
and dozens of others. 


In every Firestone 
Tire, it is the Firestone 
cord body made 
stronger — more 
flexible and blowout- 
proof by Gum- 
Dipping, and the 
Firestone Non - Skid 
tread, scientifically 
designed formaximum 
traction and safety in 
its particular service, 


which have earned for Firestone 
Tires the reputation of giving lowest 
cost per mile. 

No matter what yourtype of service 
—light or heavy hauling, short runs 
or cross-country schedules, there is a 
Firestone Truck Tire to give you 
lower operating costs and more 
dependable service. 

Listen to the Voice of Firestone—featuring 
Margaret Speaks, Soprano, and the FirestoneChoral 


Symphony, with William Daly's Orchestra—every 
Monday night over N. B. C—WEAF Network 
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$6,000 Saved Annually 
By $3,000 Investment 


The Massachusetts Broken Stone Company, Waltham, Mass., required adj. 
tional electric power. Overloads were also causing troublesome interruy tions \, 
production, Since central-station power was not available, more generatin, 


equipment, estimated to cost $12,000, was apparently needed. 


Cc oO M Pp a” R E G-E engineers, however, found that 13 


these returns more horsepower could be made availa}; 


from existing equipment if the load power. 
1 Interest on Savings 


iateeie factor were improved. An investment o/ 


$3,000 was made for G-E capacitors and for 
2. Average Interest on 
Bonds modernizing the main switchboard. Thus. 


3 Average Dividends the additional power and continuity of 


from Industrial service were obtained. Savings in _ fixed 
Stocks | 


charges, fuel costs, and operating and re- 


4Return on This 
Modernization In- 


vestment vestment in the first six months. 


pair expense more than paid for the in- 








Is any of your equipment operating below 
its maximum efficiency? Why not encourage 


your employees to seek opportunities for 








improvements? Manufacturers who have 
sought such changes have been well repaid. 
Consult a sales engineer in the nearest 6-I 


office for assistance in solving your mod- 


4 





ernization problems electrically. General 





— 
Electric Company, Schenectady, New York. 
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THE NEW DEAL—UP AND DOWN 
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For Building—"A Revival Wage” 


It looks as though that may be the outcome, if not the 
intention, of the President’s stand, which led to strike 


of A. F. of L. against WPA. 


PRESIDENT ROOSEVELT last week took 
the lead in the long-hoped-for move 
ment to the building industry 
by reducing wages. He did it by in- 
sisting paying than the ‘pre 
vailing wage” (union scale) on Works 
Progress Administration jobs 
Union labor answered by 
strikes. The President 
answer by ruling that strikers should 


revive 


on less 


calling 
answered this 
not receive federal relief 

Publicly the Administration leaders 
especially Gen. Hugh S. Johnson, WPA 
administrator in New York City—pro 
tested that the payment of a fixed 
monthly wage to skilled labor, at less 
than the union hourly rate, would not 
depress private wages. But 
tion was considered on a par with the 
President's suave remark, at a press con- 
ference, that there is no strike and that 
there are no strikers, but merely ‘men 
who have returned to their homes.”’ 

Private Industry to Follow 

All pious protestations to the con- 
trary, the building industry takes it for 
granted that the “security wage” will 
further the efforts of private employers 
to reduce the labor cost of construction 


this asser 


There is an impression in the build 
ing industry that President Roosevelt, 
having decided to redouble his efforts 
for a gigantic housing program, is try 
ing to facilitate it by bringing about a 
reduction of labor cost in private as 
well as governmental building. Whether 
or not this ts intention, it is the 
expectable result of his wage policy 

Everybody in the industry, except 
labor, believes that are 
essential to a building revival 

Unions Charge Subterfuge 

The prevailing wage will be paid on 
PWA projects, Administrator Ickes hav- 
ing agreed on this point with the A. F 
of L. But union leaders say this agree- 
ment is being circumvented by splitting 
up large projects into smaller ones of 
less than $25,000 thus putting 
them in WPA's jurisdiction 

A recent Presidential order has 
opened the way for PWA and WPA 
projects to hire union men not on relief. 
There aren't enough union men on re- 
lief for all the work. The unions don’t 
want WPA jobs at the “security wage.” 
They want PWA jobs, which could 
easily be wholly unionized, as Ickes 
thinks union labor is efficient; and they 
want to transfer projects to PWA from 
WPA, against which they are striking 

The strike began in New York City, 
because that is the first place where 


his 


lower wages 


each 


8 


WPA actually got going. Johnson had 
taken over nearly all the 100,000 em- 
ployees on local work relief, and pre 
pared to hire 150,000 more people 
from the relief 

As soon as the building projects came 
under Johnson's control, the skilled 
building workers became subject to the 
WPA These in 
volved large reductions in the total pay 
of unskilled and of white-collar 
workers, and the 
hourly rate of skilled labor 

Johnson Defends WPA Wage 

The union chiefs had been awaiting 
this ever since the defeat of the McCar 


rolls 


wage regulations 
labor 


also reductions in 


ran prevailing-wage amendment in the 
Senate. George Meany, executive man- 
ager of the Central Trades and Labor 
Council, announced the union decision 
to call all members off the jobs. John 
son attended a meeting of the council 
and read a long speech declaring that 
union members would be benefited by 
a $93.50 monthly wage, guaranteed for 
6 months, instead of the former wage 


of $60 The leaders answered that 








under the new sch 
work 3 weeks a 
the former they 
that they would now 
much work, while tl 
crease slightly mor 
Unanimously the 
strike. | 
repeated his spec h 
out to pull ill their 
President Roosevelt 1 


one 


Johnson went 


ers should get no fed 
Some Get Relics 

However, local reli 

to union pressure by 

strikers to the relief ro 

craftsmen continued w 

of union orders. Unions 

white-collar workers 

strike 
Meanwhile 

on the League Island 

Philadelphia, and buil 

ers in other cities w 

strike as WI! 

applying the lowered 


a tew sh 
. 


soon as 


\e 
v 


AForl 
STRIKE 


Big Trodes Wor) 
Rifuse 

tad StcuRITY wa 
YVPHOID 

TMF AMIRK Am (ham 
OF UVING 
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SECURITY WAGE STRIKE—When the A. F. of L. refused to ace: 
hourly pay on WPA projects, fearing lest private contractors follow 
on such jobs as the Astor housing project in New York City prot 


tack 


on 


American standards of living.” 


But many stayed on the 


President’s determination to hold down his building labor costs becan 
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POOSEVELTS’ RANGE—Set up for final tests in the Edison General Electric 
\npliance Co. plant at Chicago, this electric cooking unit. especially built for the 


White House kitchens, proves its mettle to the satisfaction of the 


k and George A. 


Shopping Fever 


company 


Hughes, father of the electric range and Edison president, 


Increased sales, despite restricted stocks, convince many 
retailers that the time has come to loosen up. 


who have been sitting tight 
ing hand-to-mouth years 
itching sales figures with a deep 


for 


t the time has about come 
ose with freer buying, bigger 
ns, more liberal advertising ap 
ns. Such optimists are by no 
nimous but not in many a de- 
moon have so many felt that 
of buying so well supported 
a fall upturn or so well jus- 
belief that the time has come 
t isn't cheaper to lose a sale than 
hance on overstocking 
feeling is based partly on the 
ord to date. It shows results 


First 6 Months Up 
department stores in 256 
h report sales to the Federal 
Board show a 3% gain for the 
onths; in July they topped 1934 
tals by 14%. The 2 big mail order 
houses piled up increases of 20.4% and 
7.6% over 1934 for the first 7 months 
ly exceeding last year's totals by 
Rural sales for the 
nths of 1935, says the U. S. 
nt of Commerce, were 224% 
n during the same period of 
July figures kept up the parade 
83 gain. The 6-month in- 
the chains stand: 10.12% 
ery chains, 9.78% in drugs, 


541 97 70% 


Nd 2/. 0. 
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3.26% in apparel, 15.25% for miscel 
Only th« lines 
show a slight decreas 


laneous chains variety 

Optimists offer reasons to show that 
these imposing figures tell the 
reflect accurately the 


State of public confi- 


do not 


wholc story, of 
vastly improved 
dence 


ticularly the larger stores in the larger 


They charge that retailers, par- 
cities, have lost thousands and, in the 
aggregate, dollars of sales 
because they carried the policy of hand- 
to-mouth 
Women and men cverywhere that 
reliable shops are “out” of things, often 
out of staple goods, have had only in 
complete assortments, broken lines and 
amazingly limited offer 
prospective purchasers 

Available records on inventories sus 
tain the charge. For instance, Federal 
Reserve Board reports show the average 
of department store inventories has been 
hovering around an index figure of 64 
(1923-5 average — 100) since August, 
1934, the lowest since August, 1933, 
despite the fact that sales of the same 
group of stores have increased substan- 
tially and for the first 6 months of 
1935, top those of 1933 by 21.6%. A 
comparison of sales and inventories of 
department stores in several important 
cities shows how stocks have been 
starved. The score for the first 6 months 


nillions of 


buying to costly extremes 


SAY 


selections to 


up stocks to wu 

by current volume 
Actual Shortages Reported 
Almost every large city has prod 


instances oO! 


troit, an carl 
demand for 
stores practical 
ment makers cit 
buyers have 
dresses for a 
practically sold out 
rent if 


Eraphing 


SsuDSCYG inti 


to get 
niture and floor 
find that despite 
ASCs, Td Y | 


incr irger 


sparingly. Owners of 


smaller towns, who 


intimate contact 


} } 


ancad 


more 
are buying 
W herc wholesalers scrve 


who must meet chain competition tl 


indc pe naucnt 


have preached the necd of larger 


sortments Stocks comp! 


price and size ranges to good a lvantas 


compict 


result that their custo 


vave done well. For instance, the Na 
Retail Hardwar 
ports that hardware retailers, 
buy most of their goods through whole 
and 
Varicty, 


with the 


tional Association 
who m 
salers have had stiff competition 
from drug and mail ord 
chains, reported for June, 1935, sale 
17% ahead of the same month of 1 
and highest in 4 years. 
Buyers Get Green Light 

Experienced observers say that th 
sustained good business during July and 
carly August is convincing many that 
now 1s the go » So They 
quote the fact that the “Buyers Arri il 
listing of the New York Times 
that July broke a 6-year record with 
} 181 out-o! 
market.”” They ci 
port that the wholesale market wl ch 
ended August 10 produc: 1 orders total 


time to 
snow 


town merchants ‘in tl 


te also the Chicago re 











ing over $10 millions with sales of the 
} largest dry goods wholesalers running 
millinery 


1007-250 ahead of 1934 


sales increased 157, gifts and novelties 
higher 
Finally, a round-robin of retail opin 


the National 


Association indicates 


1O%% 


ion 
Retail 
that 
fall 
10% to 15% over the same period of 
1934 


just 
Dry 

leading merchants are 

1935 


unnounced by 
Goods 
expecting 
show 


business to gains ot 


Kudner Cou P 


Erwin, Wasey head founds own 
agency with Buick, G-M, National 
Distillers, Goodyear accounts. 


NoTrHING excites interest in the adver 
tising agency field like the 
making little ones out of big ones. In 
first 


one currently um 


business of 


this category, events of 
the 


certainly of 


I 
{ 


and 


c 


sion 1S first magnitude 


are run off on roughly an annual basis 

Back at the beginning of the depres 
sion, Tom Benton and Chester Bowles, 
late of the Batten Co 
tcamed up in a About a 
year later, Sherman Ellis pulled out of 
Erwin, Wasey & Co. to join forces with 
copywriter Frank Irving Fletcher In 
1931, J. Stirling Getchell came 
J. Walter Thompson (via I 
Mitchell) ; in 1932, William 
left J. Waltcr Thompson; and a year 
or so later J. M. Mathes walked out of 
N. W. Ayer & Son's New York otfhice 
to set up his own business 

Now atter a 
the biggest splits of 
double split involving the 
of President Arthur Kudner and 
President Leo Burnett of Erwin 
& Co., found 
agencies 

Out ot 


about 


old Georg: 


new agrency 


out o! 
nnen & 


I sty also 


’-vear lull comes one ot 
fact, a 
resignation 

Vice 
Wasey 


separate 


all—in 


each to their 


the welter of month-old ru 


mors who and what accounts 


were with whom when the big 
crack 
these definite facts 

Main oftices of 
will be established not in 
in’ New York, probably 
Center. Accounts 
past president of the American Asso 
Advertising Agencies, will 
him include Buick 


! 


going 
came there emerged this week 
Kudner, Inc 
Detroit but 
Rockefeller 


Mr. Kudner, 


Arthur 


which 


craton of 
take with 
Motors 

Goodyear, 


General 
institutiona Fisher Bodies, 
National Distillers 
enough business to place the new 
pany staff of 100 
among the agency leaders 

Meanwhile, in Chicago, The Burnett 
Co. has already with 
many an old Erwin-Wasey man on deck 
to service familiar 
Realsilk hosiery, Del Maiz canned prod 
ucts, and Hoover vacuum cleaners 

At the end of the week one rumor 


and 
com 


with its well up 


opened oftices 


such accounts as 


10 


FOR AND AGAINST FTC_-Dr. FE. 


L. Newcomb (left) of the Who! 


\ssociation adds his voice to the medicine manufacturers’ plea for 


of the advertising 
the Food & Drug 
Grocery Manufacturers’ 


Administration. 
Association, 


provisions of the food and drug bill by the FT¢ 
But 


who 


Wesley 
the bill 


Charles Dunn of 


wants rushed 


complication, tells the House subcommittee why F&DA should be 


still remained active—the 
P Lou Wasey and Owen B 
( Obie’) Winters would rename their 
firm probably call it Wasey, Winters 
& Co., Inc 

As interest in 
waned, agency 
fresh by the news that the big Frigid 
aire account had_ broken from 
Gever, Cornell & Newell, Inc., had been 
mmediately replaced by Kelvinator 
This week Dayton hotels were crowded. 


report that 


rtners 


Kudner affair 
stimulated 


the 
circles were 


loose 


Consignment Convert 


Company revises distribution to 
check price-cutters. 

REVISION of its entire distribution setup 
and adoption of what is in fact a con 
signment plan, is announced by Inter 
national Cellucotton Products Co., mak 
Kleenex, Kotex, and other 
used items that are sold chiefly 


crs ol Que st 
widely 
through drug and 


plan iS 


department stores 
intended to make it 
j 


pric cutters to obtain goods 
\ 


Interna 


from various whole 


The new 
, 


dithcult for 


fo get ready for a fresh start, 


tional repurchased 
salers their entire stock of the company’s 
Then ap- 


pointed as factors or agents of the manu 


facturer, and supplied with a working 


stock that will continue 


products wholesalers were 


of merchandise 
to remain the property of and be con- 
trolled by the manufacturer until 
Retailers and will be supplied 
only for the account of and by authority 
of the manufacturer. If any buyer prac 
tices tactics that are injurious to other 
buyers, the manufacturer 
exercise his right of refusal to sell and 
cut off the recalcitrant buyer's supply. 


sold 


others 


proposes to 


Drug Bill D "ags on 


Trade interests still 
Copeland bill, now out of hear 
ings, will be passed by House. 


hope that 


AFTER 3 
which 


wecks of | 
weary witnesscs 
characterize as 
the Chapman 
House 
retired this week into 

anvti 


unimport 
subcor 
Interstate Comm 
to decide what, if 
cone with the bedragg! 

bill after being | 
tor 3 finally 


which, 


years, Was 


Senate in a much-amend¢ 
ot May (BW Juni 35) 
Although agreement was 
the bill should be rushed 
or without such changes 
posed by various witness: 
Committee, completely; 
he intricate legislati 
thought otherwise, draggc 
ings in an etfort to mak 
capital it 
for speeding up procec 


came direct from the Pr 


} 


could out Ir tl 


t UO: Ul 


first manifestation of any int 
part since his message | 
Fight Over Advertising Contre 
The fight to substitute 
Trade Commission for tl 
Drug Administration as t! 
control agency was Cart 
by the medicine manufa 
in E. L. Newcomb of 
Druggists Association they 
and powerful ally. Ho 
pected support for retaining 
ity in the F&DA, where it 
given by various representat 
vertising and food 


AssSO 


weEeE* 
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rug interests. Witnesses 
that thé Administration 

ittle the Bil rather than 
th this weakening. De- 
Commissioner 
mittee 1s not expected to 

pressure for FTC control 
that the Administration 

important point in secur- 

of the Bailey amend- 


made by 


by senate 
was evident in the committee's request 
tor new phrasing which would 


ments, already enacted the 


roth 17 
autnof4riz 


multiple seizures of those misbranded 
products which were grossly deceptive 
as well as of those which were simply 
dangerous to health 

Trade interests fecl that if 
mittee bill 


: 
a week it can be ru 1 through 


the com 


will out within 


Reynolds Reverses Housing Field 


While others plug prefabri 


sation, Reynolds Metals Co. 


invades building field with a completely new technique 
cut to orthodox construction patterns. 


fantare ofr 
Metals Co 

Reynolds 
the building supplies 


VELY, without 
tne Reynolds 
w subsidiary 
ny ided 
type building materials, 
npletely novel construction 
t bid fair to make the 
y sit up and take notice 

» On is plan is a reversal of the 
1 toward prefabrication, for 
that novel features, it is cut to 
pattern 


of hear. 


pe 
xX construction 
nor the suppl; 
nor any 
as to learn new tricks 


Use, urchitect 


the contractor, ol 
for 
5 plan capitalizes ully the 
I disturbs as little is 


existing order of things 


r eacn, 


e, a Reynolds house is just 
hitect intends, in so far as 
s concerned. Outside finish, 


windows, are precisely what 


(ontro! 
} 


the blue-prints call for. Even the foun 
dation may be of whatever thickness or 
material but—from 
foundation goes 


is specified, the 


up what inside the 


house goes in according to Reynolds 
specifications. 

For a Reynolds house, the local build 
ing supply dealer does not send wooden 
two-by-fours or floor boards. He deliv 
ers Reynolds metal equivalents, made of 
28-gauge stcel housing, filled with a 
special packing that makes them abso 
lutely fireproof. These can be 
size, fitted by any carpenter on the job 

Instead of the conventional wood or 
steel laths, the dealer sends 


wire-backed 
paper 
(hen« C 


Ecod lath 

house with 

the silver cast 
wide and 4 


sawed to 


or foil-covered 


he catch line, 
lining’) of 


1.) 
SiLADS 
gypsum compound > in 
ft. long, replace wooden flooring 


Even in plumbing fixtures and heat 


Business Week 


\O TWO.BY-FOURS NEEDED—When a house is built according to specifica- 
lions « Reynolds Metals Co. new entrant in the construction field, metal 


with a fireproof compound take the place of wooden beams, gypsum 


e traditional flooring, and laths are made of wire, covered with foil. 


AUGUST 17, 1935 


ing equipmer! 


must make 


formnge 
UPitip’ 


cynolds spc 
How Reyn 
field 

ern business 
Reynolds 
R. | 

The wide possibility 
attracted him, an 
the tobacco indu 


Metals. His first 


on-ice-cream i 


is one 
Up 
WAS 


isso 


Reynolds of ¢ 


Eskimo Pie 
Explore Insulating Uses 
Then the established insul 
loitation 


growing trend 


ties of foil led to ex! 
The 
of 


: 
cold in winter, of 


uses tow 


tion homes, against heat 


and 


cn 
of new possibilities 
company producing | 
(their patents covered the 
method for applying foil in building 


insulation), and Reynolds Metallation 
was promoted nationally 
From 


into the building supply fic 


rather modest 


his S 
14 
slan for supplying a// the bas 
I PI 
rials as a unit in a properly specified 
coordinated m ! 

Most of the 4.000-odd supply dealers 
Metallati 


expected to tak on th new ma 


who now handle Reynolds 


are } t 
rials for Reynolds Sp 
Already 100 such hon 
in metropolitan New York. A schedul 
of 100 homes per n 


cs are being b 
} | 
ionth is established 


and as soon as manufacturing facilits 
will permit promotional activities wall be 
extended west of Pittsburgh 

It is worthy of mention that Reynolds 
the foil fancier, is entirely 
and that there is no tobacco 


behind the venture 


on his own 


noney 


Rug Rally 


Fall opening shows floor covering 
is recovering, brings many new 
designs and orders. 


MAKERS of rugs and floor coverings re 
port the best sales volume and most sat 
isfactory fall opening in recent 
Despite a rise in pri ranging 
5% upwards, most wholesalers and store 
buyers have been buying more freely 


ycars 


cs tron 


11 











many have 


to plac C 


than in several years, and 
shed their long skepticism 
orders for holiday requirements 
Whisperings about further price in 
creases plus much optimism helped an 
unusual array of new designs to pile up 
imposing sales totals Th Middle and 
Far West produced the best crops ot 
orders. Buyers from the South and East 
continued hand-to-mouthish 
Among the new offerings the Brocado 
Cornelia B. Faraday 
Parker-Wylic Carpet 


aC ceptance 


line, designed by 
and made by the 
Mtg. Co., found = ready 
Mohawk Carpet Mills displayed for th 
Kinderhook 


in the old fashions 


its new line 
donc 
and also 180 new rugs and over 50 new 
signs Firth ( 
Provincial Homespun its lin 
A. & M. Karagheusian, Inc., has brough 
Brittany line for th Ipper price 

W. & J. Sloan 
eral new colors and Chines patt 
the Talisman line of Alexander Smith & 
sons ¢ arpet Co 

Linoleum That Sticks 

Makers of hard-surface floor 
ings also showed new products and de 
signs. Armstrong Cork Co. had Ac- 
cotlor, a new felt-backed linoleum that 
is somewhat cheaper than the standard 
inlaid grades, but meets the needs of 
many buyers. Congoleum-Nairn, Inc 
after successful experimental marketing 


( Os AGC 


irpet cd 


} 
out a 
} ket | j 

racket introduced sev 


rms in 


cover 


in selected areas, has offered for national 
distribution Adhesive Sealex, a patented 
linoleum, which comes backed with an 
adhesive compound (page 25) 

Herbert 
Institute of 
America, Inc., announced an industry 
wide promotional program by 
Hoor covering division with the Byron 
(;. Moon Co 


th 


Gutterson, president of 
Carpet Manufacturers of 
} 


the wool 


acting as counsel 


MONUMENT TO SHOWMANSHIP—Henry 


at River Rouge the rotunda which won him fame at the Chicago Fair. 


erects 


Mail Order Race 


Sears and Ward catalogues come off the price see., 
with new features and bargains. 


tne 


pronts 


THEY RE off on another heat 
Sears-Ward race for and 
with nearly 20 million mail order cata 
logues choking central post jam 


rs, making 


sales 


offices 


ming railroad mail the 
R.F.D. autos groan and squeak under 
¢ semi-annual overload. Heavy read 
ing for buyers and for storekeepers who 


anxious 


+ 


1 
with 


out not only mor« 
ent years, but big 
Montgomery Ward 
nter 1935-36 edition 
1921, 


pr } 


ver and better ones 
biggest since 
ges better than its 
irs, Roebuck & Co 
mark 
from last time 


Both houses are baiting 


reac 
, ] 
gives |! 


the thousand over 


] 1 
and Ink 


business with new lures in. style 


Both are using more 
Both 


features or services 


and makeup 
pictures, color pages, rotogravure 
are introducing new 
yr Customers 
Mail Insurance Promoted 
For instance, Ward's interior 
rating department ofters 
sulting service by mail. Sears is shrewdly 
, buy on a business basis old 
gold which folks } 


have hereto 
fore had to sell to itinerant traders on a 


] 


aucc”o 


now a free con 


offering to 


country 


horse-trading basis. Sears ts 
phasizing its imsurance 
America iutomobile 

with life, old iv 


Hercules. both 


coverage in 
endow 


state, and 
ment in sears-owned 


companies 


Business 


showman extraordinaire, re- 


Ford, 


And this time it's being built in stone to house a permanent Ford exposition. 
Meanwhile, Ford’s temporary shows continue at San Diego and Atlantic City. 


12 


Since the Sears 
come out until 2 weeks 
book, the former s¢« 
the semi-annual tilt for t 
prices This battle is 
the catalogues are in 
rth a good cigar, 
not, Out of any 
look at the ages ot 
them 


oft nes his coa 


| 
ind considers 


form 


1 

lower t! 
other fellow 
process 1S JOY 


trotypers bu 


it, “plays hell wit 


Prices Drop 
Comparison of 
book 


than 20 


from 1934 


sears shows 


! 


iCSS aDOoOvVe 


catalogue dec reases rant 
15.86% from a year 
home and farm eq 
goods reveal the large 
A quick check OT 
catalog 1c prices inal 
roughly 27 below 
with home furnishings 
coods W lpaper, ra 
lectrical appliances sl 


I 
st decrease Other 


mained more or | 
Mindful of 

mail order custom 

the prices 


+ 


corn, whe 


innouncen 


+ 


points out 


tions were morc 

f hogs to buy a 
being written, 63 
tire.” He adds that 
have the relativ 
in 1926, but tha 
better than those 
in 1926 


( hicago 


samc 


prod 


t 
bringing t 


Mail 


out 5 million catalogues 


Order ¢ 


and weighing 1 Ib. It rey 
clothing, shoes, 
down SOC, 


11% lower 


Tardy Taxes 


MICHIGAN is 


the closet 
newspaper 
delinquents 

lars in over 
permits 
to extinguish 1933-1° 
of penalty up to Nov 
zation plan on back tax 
ip to Sept. 1. 


legislation 








Ruts Ripped Sidewalls, Stumps Tore 


Off Treads .. . But the Oil Trail 
Taught Us What Tires Had to Have 


Neither luck _ 
tc uld account for the 
t for the past eleven 
more tons have been 
] on G yodyear Tru k 
than on any other kind. 
f research, experiment 
practical experience won 
dominant position for | 
lyear. Constant vigilance 
it. This page recalls 
f the many gripping 


les in the never-ending 
ear quest for ways to | 














d better truck tires. Z 


“PSHEY’VE struck it!” ... 

“It's a gusher’’... And 
like wild fire the news spreads. 
In a matter of hours trucks 
piled high with every conceiv- 
able manner of freight are on 


their way 


| consults no man’s con- 

enience. It gushes forth its 

liquid riches with no regard 

‘ geography—on a mountain 

from a swamp bottom, 

i forest... And man goes 
ere oil is. 


* . * 
Fields were coming in thick 
and fast in the oil boom days 


20 and’21. In Texas, in 
Mid-continent fields, on 


ear Tire & Rubber Co 
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ere 


Supplies had to go where the « 
. . Photo at 1 matis a k ad 


or no road . 
of pipe in difficulty 


Uudads—rToa 1 


In the circ 


a California field that came in in 1021 


Wyoming’s high plateaus 
motor trucks built for roads 
had to go where there were 
no roads . Tires had to 


take them. 


Goodyear engineers were 
soon in the fields—at Burk- 
burnett and Bakersfield, at 
Eldorado and Eastland, at Salt 
Creek and Rock River. They 
found the old solid tires 
pounding trucks to pieces in 
cross-country treks on hard 
going, slithering about in wet 
going, digging too deeply in 
sand. They found early pneu- 
matics being torn apart—side- 
walls ripped like paper by 
frozen ruts, treads torn from 
their bodies by stumps or 
loosened into separation un- 
der intense internal heat, 
beads popping off the rims 
under terrific overloads. 


Goodyear gave them bigger 
tires, stronger tires. Here were 
born the 8, 9 and 10 inch tires. 
Here were developed chem- 
ical compounds to withstand 


heat. 


Beads were de- 


internal 


signed to stay 

put... Here 

was a gruelling 

service asking more of tires 
than tires had ever had to 
give. But Goodyear built the 
kind of tires it took ... And 
Goodyear still does. 


* . * 


Your job is not so hard on 
Likely not ... Or 
maybe it’s even harder. But 


tires? ... 


Goodyear has been accumu- 
lating first-hand knowledge 
of how to build better tires 
for your job since the first 
pneumatic truck tirewas made. 


To the practical knowledge 


Goodyear engineers are con- 


stantly acquiring—and to the 
skill with which Goodyear 
workmen apply that experi- 
ence, we attribute the fact that 
— More tons are hauled on 
Goodyear Truck Tires than 
on any other kind—and have 
been for eleven years. 








..and Today 


Goodyear Truck Tires give 
you: 


1. Freedom trom Blow-out 
2. Long, Even Tread Wear 
3. Positive Traction 

4. Longer Tire Life 


You get those four supe- 
riorities because only 
Geeodyear gives you all 
these features: 1. Patented 
pre-shrunk Supertwist 
Cord. 2. All-weather tread. 
3. Chemically toughened 
body rubber. 4. Improved 
bead. &. Wide, Satter tread 
shape. 6. Pima cotton, 
longest iber grown. 


No other company bulids 
as many truck tires as 
Goodyear. 


No other company bullds 
as complete a line of types 
and sizes. 


Goodyear bullids just the 
right tire for every job —for 
every purse. 





TRUCK AND 
“BUS TIRES 
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Machine Tool Magic 


Next month’s machine tool show in Cleveland signalizes 
comeback in demand as well as 6 years of development. 


MASTER of our civilization is the ma 
chine that makes 
tutes mathematical 
of the hand, 
cutting manufacturing 
ing markets 
For the first time since 1 
National Machine Tool Builders Asso 
1s holding a show The pla C 
is Cleveland; the time, Sept. 11 to 21 
William P. Kirk,  vice-pre 
Pratt & Whitney and chairman of 
exposition committee, promises 
exhibition ever Plants 
tooling up again. Orders are better than 
at any time After months 
of steady increases, July orders went 
over the 1926 normal, to 119.8. Con- 
fidence in the general improvement is 
releasing long-guarded surpluses for 
plant — betterment General Motors 
announces it will spend $50 millions, 
mostly for machinery. 
A Dazzling Show 
Factors that kept the machine tool 
market becalmed during the slump have 
produced a machine tool show extraor 
dinary in variety and in unit perform 
ance. Most companies hold down dur 
ing hard times, start buying at the 
upturn. Booms keep the machine tool 
industry hilling During 


machines It substi 
for 
it increases etticiency while 


and widen 


precision crrors 
costs 
929, the 
ciation 
sident of 
the 


the 


greatest are 


since 1929 


busy orders 


14 


competition and time for re 
search promote dramatic improvements 

A survey by American Machinist 
early this year disclosed that 65° of 
metal-working machinery 1s past 
mark of 10 years. At the 
show production engincers 


' 
iumMps, 
i 


our 
tac 
( level 


old-a pe 
and 
will have a composite picture of what 
makers of machine tools and 
have been doing for the past 6 years 
occupy 5 5 
and Publi 


accessories 


exhibitors will 
res in the Exposition Hall 
Auditorium Disp lays range from tiny 
ball bearings to 0 ton presses. There 
be a $3-million shop containing 
machines; 600 of these will be 
shown in operation 
A compilation by the McGraw-Hill 
Publishing Co. indicates decided in 
creases in efficiency for many types ot 
machines in the past 10 years. A maker 
of mining cquipment reports a 50% 
betterment in coal cutters, 100% in core 
drills. In textile machinery typical hg- 
ures are a 40% improvement in finish- 
ing machines, 50% in knitting equip- 
ment. In other lines efficiency increases 
of from 10% to 50% are common. 
Most dramatic are advances in ma- 
chines for large-scale production items 
automobiles and refrigerators. 
many operations are established 


Some 243 


will 
900 


uch as 


While 


tool 


machine 
speeded them up and 
accuracy. Single boring 
graduated from the to 
speed, low-cost produ t 
called ‘‘diamond 
most diamond 
have 

Beginning with sn 
cylinders for refriger 
gle boring operations 
practice for Ford ai 
cylinder blocks. Th 
finish-bored one time 
ing out a half-thousar 
for the final honing 
ate automatically. <A | 
is bored in 1 to 3 min 

Great New Developments 

There have been pher 
opments since the early 
ing machine 
Cleveland exhibit 
meant the enlarging 
holes. Now practically 
of cylinder blocks are br 
of milled and the shift 
many automobile parts 
cutting with a flat tool 
of progressively highe 
shave off the metal 
cutting with a rotary to 
of the same length.) |! 
this trend is indicated 
the largest builder of n 
is now making 
broachers. 

Gear making has be 


demand for 


practice ° 


boris 
Cases 


given way to ccn 


was show! 
ion 8 
ind 
1, 
: 


some 


to mect 
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NBC's Gwn Inquiring Reportec 





\. one of many advertisers now using NBC day- 


broadcast advertising, why do you feel that 


yme 


Mavtime Radio Hours are an outstanding value? 


the Place: 1t the offices of important sales promo- 


tion and advertising executives. 


ERMA PERHAM PROETYZ, J ice-President, 


Gardner Advertising Co., 1627 Locust St., St. Louis, Mo. 


most appropriate time, in my opinion, to talk to 
n about the best food for their babies and about pre- 
ng three better meals a day for their families is during 
i and, for that reason, it is the best time to broad- 
formation to them about any subject that touches 
home-management problems. The reception which 
n accorded the “Pet Milky Way’ from the very first 
ek of this program has indicated that there is a respon- 
sive, sympathetic day- 
time audience of enor- 
mous size. The request for 
booklets and for infor- 
mation during the second 
year has been running 
practically double that 
of the first which con- 
clusively proves, it seems 
to me, that this daytime 
audience is worthy of 
careful and systematic 

cultivation.” 


EDWARD T. CASWALL. {dvertising Manager, 


lhe Climalene Company, Canton. Ohio 


e radio hours offer The Climalene Company: 


} ° 
clusive woman 


e we sell 


women, 


vork of stations 

markets we 
to reach—our 
listribution is concen- 
trated in definite 
reas 


We * BURCH... {di ertising Vanage f The Bord: nn Sale s 
Company, The Borden Bldg,, 350 Madison Ave., New York 


“We feel that daytime radio hours are an outstandir 

for us because they give us, at reasonable co 
with little waste, asel 
audience of a 
tical housewi 
Brand Sweetened ( 
densed Milk is a special 
ized short-cut cooking iy 
gredient of interest only 
to such an audience. Our 
morning recipe broad- 
casts have brought re- 
sponse from this audience 
effectively and economl- 


cally 


W. K. KELLOGG, President, Kellogg Company, 
Battle Creek, Michigan 


“The fact that we have continued the Kellogg Singing Lads 
program five afternoons a week for five years, speaks for 
itself. The daytime radio audience must be quite large, for 
we have received as many as 100,000 box tops in a single 
week from our Singing Lady program. Its effectiveness has 
been checked several times by house-to-house surveys. We 
are just now starting another daytime series in addition to 
the Singing Lady.” 
e 


ISAAC Ww. CLEMENTS, President, The Clements 
Company, 16th and Chestnut Sts., Philadelphia, Pa. 


“Over 90° of all dog food is purchased by housewives. 
This is the basic reason why we have been broad asting 
Thrivo Dog Dramas during the daytime for over a year. 
Results have been excellent and the cost low. In daytime th 
housewife is alone at home. She not only seeks the com- 
panionship of radio but in her solitude is likely to devote 
closer attention to really informative commercials. Pro 
gram competition is less 

keen, and our money 

buys a maximum numbet 

of the only listeners we 

seek those who buy. 

Likewise, for Tastveast. 

daytime broadcasting 

gives us many mothers 

for our money, and an- 

other client of ours has a 

daytime program now in 

its seventh year.” 














transmissions Heat treatment which 


hardens gcars ifter cutting also distorts 
them slightly. Precision 1s now obtaine 
by a lapping’ process which run 

gear in mesh with a master gear 
tecth Other 


operations have been vi 


wear refines the 
grinding 
improved since 1929 


Machines have been simplified and 


made more convenient to operate S 


cial attachments (as in milling ma 
chines) adapt one unit to a variety of 
work. Drilling machines are being con 
stantly improved, both as to the number 
of holes bored at a single operation and 
the final cost of product. Redesign has 


vibration of machine tools 


ut down 
making for higher speed and 
uccuracy Precision here means less 
trouble (and cost) on the production 
line Many machines their 
own work. Formerly one thousandth 
of an inch (half the thickness of a hu 
man hair) was considered good work 
in an automobile plant; now demands 
run to one ten-thousandth of an inch 
Scope of Improvements 
Machine tool improvements range 
all the way from the chemistry of 
metals to electric welding. The sum 
modern $600 


greater 


Inspect 


of results is seen in the 
automobile, which is a better machine 
than the carly $5,000 models 

At the Cleveland show, and at the 
meeting of technical societies which a¢ 
company it, engineers will have plenty 
of problems to talk over. One is the 
future supply of skilled tool workmen 

From 1929 to 1933 employment in 
this key industry of all industries 
slipped from 47,391 to 12,683. It is 
now back to something better than 30, 
000. During the worst of the unemploy 
ment many men left the machine centers 
their skill. The training of 
younger men to fill the gaps ts vital 


or lost 


Okay on “Lobby” 


FTC decides legislative activities 
aren't unfair competition. 


It’s healthy to lobby for health 

That seems to be the attitude of the 
Federal Trade Commission, at least, for 
it has granted the motion of counsel 
for the International Association of Ice 
Cream Manufacturers to strike from 
FTC's complaint alleging unfair trade 
practices all references to “legislative 
activities’ on the part of the association 
and 6 large dairy products companies 

As originally worded, the list of un 
fair trade practices charged against the 
ice cream men (Bi A pr6’35) in 
cluded a tendency to stress before mu 
nicipal and state legislative bodies the 
potential hazard to public health said 
to be inherent in the use of counter 
freezers, and excessive zeal in bringing 
the same arguments to the attention of 


16 


health enforcement officers. Naturally, 
disheartening to retailer 
machines 


this proved 


owners and buyers of these 

But, protested the association, it 1s the 
right of any citizen to propose legisla 
and to aid 


laws. Any 


tion, to urge its enactment 
enforcement otf 


how, isn't it all done to improve health 


resulting 


Beer’s Burden 


A football for state legislators, the beer business },) 
5,000 bills to worry about last year, while loca! and f,y, 


standards and prot 
Now after thinking t] 
nonths. the commiss 


sections of ti 


those 
ring to legislative 

tivities and to con 
matters still at iss 


of the counter freez 


eral taxes were eating up profits. 


THE brewers’ lot is not a happy one 
And state legislators, bent on keeping 
the beer business on a high moral level, 
have contributed but little to the scant 
joy in his existence 

During the past 6 months, the solons 
sitting in state capitols from Sacramento 
to Augusta have introduced, deliber 
ated, and disposed of approximately 
5,000 regulatory measures which have 
run the whole gamut of legislative non 
scnse all designed to keep the beer 
drinker safe from himself 

Does Mrs. Amos Obadiah of the 
Hay Center Ladies’ Aid think it im 
moral for photographs to 
appear in beer ads? Her state senator 
will loudly devote himself to the cause 
of keeping them out and throw in a 
ban on baby pictures to boot. And did 
groceryman Jones get gypped out of a 
good-sized beer order when the Elks 
took a fishing trip? The senator will 
propose a law forbidding brewers to 
sell to picnics of less than 50 people 

Do, Don’t, Don't, Do! 

Meanwhile, other senators and _ as- 
semblymen will be debating other 
weighty measures requiring that no beer 
be sold in metal containers, that local 
brew be made of 90° barley mait, that 
least 


women's 


every licensee be in his store at 
once in 24 hours, that no pickled pigs 
feet be served, that some food must be 
served, that no dealer sign exceed spect 
fied dimensions, weight, or value, that 
bottle labels declare the exact alcoholic 
content, that bottle labels do not declare 
the alcoholic content 

Annoying as these freak laws are, 
brewers don’t feel the lash of state leg- 
islation until the local statesmen begin 
considering vital questions as 
taxation, licenses (for brewer, whole- 
saler, retailer, and importer), types of 
outlets for bulk and bottled goods, 
hours of operation, and, of course, the 
all-important one of alcoholic content. 

At present some kind of beer can be 
sold in 46 of the 48 states. Alabama 
has an outright ban on beer and Kansas 
prohibits intoxicating liquors; the 
courts there, however, have not yet set- 


such 


tled the fine 
beer is intoxica 
In 7 states—Geor: 
tucky, Mississippi 
South Dakota, and 7 
a limit on 
trom 49% to 607 (wit 
fying 4.819% for s 
son ) In 9 other 
Iowa, Montana, New H 
Carolina, Utah, Verm 
and West Virginia 
minimum alcoholic cor 
but only through state 
stores, and in one of 
olina—the tax rate is 
half pint) as to be virt 
Most disagreeable t 


point ol 


3.2% 


! 
alcohol: 


brewers are the legis! 
protect home industry 
they must take out an | 
or purchase certificates 
their wares at good stiff 
And when invalidat 
via the court route, it is 
simple matter for the 
up a ncw law requiring 
test. This is what happ« 
where out-of-state brew 
pelled to pay fees totaling § 
Oh, Woe Is Beer! 
Beer’s tax burden is 
as that of cigarettes 
equal to the total cost 
State levies, in addition 
barrel federal tax, rang 
in Maryland to 15¢ a ¢ 
barrel) in South Car 
state tax probably exce: 
barrel, which is a dollar 
than in pre-prohibition 
body’s beer was a nickel 
Despite these handica 
ers last year produced 
40 million barrels, less 
capacity. And in the first 
this year sales were runt 
mately 124% ahead W 
that the per capita averag 
in 1935 will be somet! 
gallons. That's still a ! 
the 23.87 gallons per cap! 
1910-15. 
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FORD VS TRUCKS 


HAUL HEAVY LOADS AT HIGH SPEEDS ON 


LONG TRIPS AT LOW ——_____ 
 €OST FOR THIS GALVESTON TRUCK LINES 

















nes half INTERSTATE HAULER 


and fed. 
It's quite a trip from Galveston, Texas, to Phila- 
delphia, Pennsylvania . . . 2000 miles each way. 
It takes a truck built for tough service to stand 
up under long hauls like that with heavy pay 
loads. But one of eight Ford V-8 Trucks owned 
by the Galveston Truck Line has covered 143,000 
miles in that kind of service .. . convincing proof 
of V-8 Performance and V-8 Economy. The 
unusual performance of the Ford V-8 Truck 
under normal conditions is emphasized by its 
performance under adverse operating conditions. 








This new 1935 Ford V-8 Truck was purchased 
as a result of Galveston Truck Line's satisfac- 
LOOK tion with previous V-8's. 


AT THIS 
TRUCK 


This is but one of the hundreds of cases of Call your Ford dealer and ask him to lend 
outstanding performance, economy and you his demonstrator truck or commercial 
reliability reported by Ford V-8 Truck and car. Ask about the Ford Engine Exchange 
Commercial Car owners. But Ford does not Plan and the many other parts exchange 
expect you to buy a truck on the other privileges. Consider these maintenance 
fellow’s experiences. Your Ford dealer will economies along with the low operating cost 
gladly let you make your own “on-the-job” and superior performance of the Ford V-8 
test ... with your own loads... over your Truck. Compare V-8 Performance, V-8 Econ- 
own routes... with your own driver... and omy and V-8 Reliability with your present 
let your own records convince you. equipment. There's no obligation to buy. 

































































Crop Estimates Show— 


Cotton will continue to be a problem child; wheat won’t; 
other grains are nicely normal. 


DEPARTMENT OF AGRICULTURE Officials 
last week tallied reports from thousands 
of farms and made 2 guesses: the cot- 
ton crop will be larger than last year 
by a comfortable amount; so will the 
grain crop. 

The cotton report called for 11,798,- 
000 bales, half million more than the 
trade expected and a 1-million bale sur- 
prise for Senator Bankhead. Figures 
were as of Aug. 1. Subsequent cotton 
weather has been favorable to plant 
growth, unfavorable to insect damage. 
It is not at all improbable that the dis- 
mayed AAA will have a 12-million bale 
crop to conjure with this season, plus a 
carryover of 9 million bales. 

Total cotton supply on Aug. 1, in 
cluding new about 21 million 
bales would be normal, and larger than 
last year by a major fraction of 1 mil- 
lion. World use of American cotton 
last year was slightly over 11 million 
bales, which included the lowest exports 
seen since 1922-23 and lowest 
use since 1931-32. 


crop, o! 


we have 
domestic 
Competition to Be Met 

Cotton farmers this year are allowed 
a 10.983.000-bale production tax-free 
under the Bankhead Act. Last year it 
was 10.5 millions but the crop was less 
than 10 millions. Last year world pro- 
duction was 22.6 millions. This year it 
will be in the neighborhood of 25.6 
millions and competition for world 
markets will be equally severe. The cot 
ton farmer may find difficulty in dispos 


ing of greater quantities than a year ago, 
but if he does not sell more the carry- 
over will go up 

What price will the cotton grower 


get this scason? That is the deepest 
The AAA made 
no eager rush to announce a loan price 
after the cotton report was out. In 
stead, Secretary Wallace 


country that if prices were depressed, 


question of them all 


assured the 


facilities for the 


crop would be made 


new 
Last 
year, when the crop was less than 10 
millions and a loan of 12¢ was made 
available, AAA got half the 


loans that have now picked up carrying 


idequ ite credit 


available 
crop on 


It looks 
want to 


harges of an additional cent 


} 


as if the farm chiefs do not 


lend so much this year 
Rust Holds Wheat Down 

A fungus disease known as rust swept 
the Northwest in the month of July and 
estimated wheat 
million bu 
n July 1 to 608 million on 
This forecasts the third 
of wheat production below domestic re 


quirements and 


brought 
j 


adown 


production 
indicated 
Aug. 1 


successive year 


trom 731 


smooths out the wor- 
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ried frowns on AAA foreheads. Now 
there will be no export problem to be 
settled, and the price level may require 
no government props 

Fulfilment of the present forecast for 
wheat would make total supplies for 
this season perhaps 40 million bu. less 
than last season, with a nice chance that 
next year’s carryover would be roughly 
normal and old surpluses dissipated. 

Wheat is the only grain that suffered 
a mishap during July. Corn improved 
and now promises about a normal crop. 


Oats are estimat 


encouraging 


requirements, and 
normal abundanc« 


intensive 


M 


mals, hence, even thx 
lation is below normal 
lation slightly below, | 


feed supply are more t! 
The oats crop is 


Aug. 1, 
estimated will 
final outcome. 


happen to it 


Farm Recovery Audit 


Figures give lowdown on how well the farmer has done 


and which ones have done best. 


THE farm comeback last year brought 
the farmer $3,468 millions net income, 
$894 millions more than the year be- 
fore. After allowing himself and his 
family the equivalent of hired hands’ 
wages for their own labor, his operat 
ing net was $882 millions. This worked 
out to a 4.4% return on his investment 


It just about put Farmer & Sons on 
an earnings parity with Business, Inc 
At the close of the year the farm 


plant was worth $1,200 millions more 
than a year earlier and the debt against 
it had been cut $650 millions. 


What money remained over after 


CROP REPORT SCRAMBLE—With the whole world waiting at th 
of the wire, reporters rushed for telephones in the Agriculture Depa: 
week to flash city desks news of a bigger cotton crop than the market 


toward 
repairs. A 
moved in this direction 
for machinery; 
mobiles and trucks; 


new 


Significant 


though such capi 
larger than a 
than in 1929, they still 
the depreciation on farm 
ted 


Income 


Dep 


equipme¢ nt, estima 


A composite 


structed from the 


A 


Dn 


] 


i. 


ol 


i 


$1! 
buildings and fences 
point 
tal 


year 


for 
out 
earl 


BUSINES 


> 


prett 
so that the 


l 


doubt! 
Last year 
lion bu. were raised. 
At an estimated 
the corn crop is not near 
has another month and 
fore the yield is assured, 
But if pre 
dure, the gain over last 
almost 800 million bu. 


debt payment and living 
equipment 
total 


$185 mill 


1 








A Hard Nut to Crack 


— 


The preservation of food has always been a very difficult problem . . . how Reynolds 


Metal meets it . . . bars all light . . . reflects radiant heat . . . keeps moisture in or out. 





thousand years ago, more Briefly, they have discovered that the chocolate bars, peanuts, 
_a mammoth, browsing on chief cause of alterations in the taste, raisins, marshmallows, figs, 
lain, ventured too close the color, the texture, and the nutrition bread-mix, cigarettes, pipe 
rass, and was trapped by = calue of many foods is the action of — cigars. 
weight. Out from their /ight-rays. 


; SA RESULT of those 
rs came the cavemen, to It sounds like a paradox, doesn’t A : we 
' Tt : ' d have found that Reyn 
hip and thigh. it? For light is necessary to all grow lagi 
Aas, ; ai ' . has the following character 
weir stone hammers they ing things. It is the greatest single 
a hile the desolate plain source of energy that we know. Yet IMPE RVIOUS TO ] IGHT 
fay /) j "I 


d to his trumpeted agony that same licht is a major cause of stay 


the cavern . . . its rock walls loss between the point of preparation I[yperyiovs ro Morsturt 


r pf 


as done and rage. Then came the great feast __ rancidity, of staleness, and of flavor 


i scarlet by the leaping flames and the point of consumption. It ses nowdes 
powa 


while the local Homer sang need not be sunlight. Artificial light —j) g Reyn 


ry of the hunt. has the same effect. It need noteven A spic, highly. 
Vammouth en Brochette belightwhichwecansee,fortheinvis- — getuai/s 
ave tasted good the first day, _ibleraysateitherendofthespectrum, arm, thank 
e second. Even on the third, _ the infra-red, and ultra-violet rays, wrapping 
esportsmen wholikedtheirgame —areparticularly potentin this respect. 
have found it excellent. There is the fundamental principle. 
problem of preserv ing And the prac tical applic ation is obvi 


INSECT-PROOF 


, 
7 


d-supply must have pre- ous. For perfect preservation, food 
those remote ancestors of stuffs must be protected from all light. 
, certain methods were learned. 
the hunted animal fell in o¢ Reynolds Metal. Up to that time, 
rsh, and some one noticed we had thought of it in terms of the 


1¢ ] 
| foil. For many 


ing that we saw the great value 


as it does us. Little by [' WAs at this point in our reason 





We think that th 
Reyn Ids Met: 


. 


the brine helped to prevent ordinary uses of meta 
y. Or a joint was slung to the years, it had been used to wrap to 
fofacave,and theswirlingsmoke acco and tea, because experience Packaging ma 
the fire converted it into ham. ad proved that tobacco aad Gen And that 
Reynolds Metal 
handsome d 


Manufactur 


as a packay 


king, drying, and salting were retained their flavors better i 
nturies the only practicalmeans a _ wrapping. It had been 
eserving food. It was only inthe cheese, chewing gum 
1s years that canning and re- the same reason, and Lereuee 
their sales hav 
nally. The bril 
package lifts it right off the d 


shelf into the consumer’s hand 





ration on a commercial scale it makes a very ha 1dsom pac kage. 
ssible the growth of our huge It had been used—and is still used 
lern cities and the food industries W—to y rap sensitive photographic 


h serve them. film. Why? Because it absolutely 
e things we take as a matter bars all light. the factory-fresh contents 
ise, because we have always Here was the condition demanded permanent converts. 
used tothem,and rightly so, for by the chemists for perf ct food- We stand ready to test any 
a principle is clearly under- preservation, and we began to ex- uct, and render an impartial 
its practical application is periment. We have made tests for A letter will bring you 
' 


atively simple. hundreds of manufacturers on such _ tion and several interesting bookk 
Or better still, visi I Reynolds 


+ 
, 


a - ‘ . . 
lll this leads us to a fundamental varied products as potato chips, 
which has received a shredded coconut, spaghetti, maca- Packaging Laboratory 


| of attention lately from _roni, noodles, cereals, pretzels, can- Designing Department. Reynolds 
Iy Re ct rSt., Ne W York 


] 
al 1 Pa Kaur 





emists. dies, tea, coffee, grapefruit, cheese, Metals C *9 


1935 











How the Individual Farmer Came Out 
(Average 1934 Results per Farm for 7,626 Reporting Owner-Operators 


United States |North Atlantic\E. No. Central|\W. No. Central|South Atlantic) South Central 
|1934 Change|1934 Change 1934 Change|!934 ‘, Change|1934 Change 1934 Change ! 
| from 1933 from 1933 from 1933) from 1933 from 1933 from 193 


SALES 
Crops ; 0 344 +35 15 
Live Stock } y 5 463 +29 +3 
Livestock Products ‘ +7.5 542 +5 1 
Miscellaneous 5 17 +30 15 
A.A.A. Benefits 86 


Total 


EXPENSES 
Hired Labor 
Livestock Bought 
Feed Bought 
Fertilizer 
Seed 
Taxes 
Machinery & Tools 
Miscellaneous 


Total 
NET CASH INCOME 


OTHER INCOME 
Increased Inventory of Per-| 
sonal Property 
Products Consumed on Farm 


tN 
e#eoooeuson 
AUNUNCwWLo 
Swe omneo 
NNWEaN Dae 


oe °o 


OTHER EXPENSES 
Interest 
Owner's & Family Labor | 475 


NET FROM OPERATIONS | 157 
Average Size of Farm (acres); 248 


Value of Real Estate Dec.31 (|7,884 


Improvement Expenditures 45 
| 


Value of Personal Property| 
Dec. 31 11,923 








culture roundup of farm operations who gleaned most from last year’s the high price of pork 
reads like this higher prices. The accompanying table right in AAA’s own b 
indicates he had better than twice the broke out 
llion net income of 1933. He was not the The Farmers’ Ind 
Cash income $6,: 35,4 best sales prospect, however, having of America announc 
Consumed on farms 1,0 spent only $47 on capital improvements. formed headquarters 
The eastern part of the grain belt it was out to show 


fared next best and farmers in that area best interests would be 


‘ 


spent considerably more of their extra ning their « 


money, $51 per farm The western on a nation 
grain belt, though hit by drought, nev- control of 
ertheless had nore cash, helped The 

by $2 enefit payments per farm. leader of tl 
But farmers in these states sold off Casement 


livestock and grain stocks to raise cash for his 


ind were really worse off at the end of AAA and f 

the year. The tobacco and cotton plant- in benefit paym« 

ers continued their good profits sign up hi rm on 
Even the North Atlantic states farm- tracts in 1933. Stanley | 


er, neglected by AAA and provided Carolina farmer, is e 
1 little extra cash income, shows a gain ident; Dr. E. V. Wilcox 
in net results when allowance is made of the Country Gent 


I 


looked like this the end of the year He spent $60 


) rm D en ( t . 
on farm improvements last year, morc New Profession 
than farmers in anv other section 


The farm capital account at the year- for products he had not marketed at trict of Columbia, is s 
j 


ene 


A NEW 
or her 
ie So ere projects 
Operators land a F; ~ Fi | A A A ng Ofhcia 
buildings 22,233 1.684 armers ig it FA LTAL W ashingtor 
Livestock i 4,095 than i 
Machinery 23 ) Dan Casement of Manhattan, f 
Total operators’ capital. $27,787 2°.0o Kan., is president of new group. 
Less—Debt 6 
Net investment $20,837 319.479 AAA's troubles are not entirely confined 
to collecting taxes and explaining that 


It was the farmer the Far West it was really the drought that caused 
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GROCERY 
Manag: 
f actual advertisements, 


1, are provided 


USEWIVES RATE 
TISEMENTS. Sales 


REPORTS—SURVEYS 
E. C. Harwood and Donald 


American Institute for Eco 
64 pp., $1 What is in- 

» its consequences? How 

ce and Germany, and 

2 America’s 


described. 


experi- 


INCENTIVES: A Stupy Of 
LATING ACHIEVEMENT 

National Industrial Confer- 
17 pp., $1.50. What has hap- 


Age-iIncer ve ans auring 1c 
t juring tl 


FOR STIMI 
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SURE... 


- has something 





to sell 


but he offers you TAX REPEAL 


THE “OBSOLESCENCE TAX” 


The dark portion of the circle 
indicates the percentage of equip- 
mentin American industry which 
is estimated to be more expen- 
sive to Operate than to re ee 
The recent Machinery and Allied 
Products Institute Report shows 
1814 billion dollars worth of 
equipment needed by industry. 
At an average net saving of only 
10 per cent by new equipment, 
the cost per year of haslote 


equipment is nearly 2 billions. 
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Westinghouse cooperates 





with 
machinery and their customers in the design and application 
of improved electric drive for every industry. 


Westinghouse 


The card reads “ Blank Co., cranes, hoists, 
John Doe, 
“Trying to sell me something,” 

Of course he is. That's his business. 


conveyors, Kepresentative.” 
you say . 
Just 
as it is with your own salesmen. But take a 
look at the savings possibilities in that brief 
case he carries. Check it against the “obso- 
lescence tax” levied by inefficient or out- 
moded materials-handling equipment in 
your plant. Unless your machinery is very 
exceptional, you'll find his brief case carries 
a potent brand of “tax repeal”—and that, 
most certainly, is YOUR business. 

Many plants have proved the real saving 
that results when you get rid of the tax im- 
posed by old, out-dated cranes, hoists, con- 
veyors, or plant layout. Your materials- 
handling representative can give you speci- 
fic cases and make valuable suggestions on 
applying new, improved equipment to your 
individual problems. Chances are you'll 
find the machines he has to sell are good 
tools to use in cutting your own costs. 


the manufacturers of 











FHA Lid Stays Off 


Finance companies are upset as Federal Housing Admin- 


istration escapes attempt to 


FHA skirted a pitfall in Washington 


this week and came out unscathed, tree 


to insure loans on hair curlers, iror 


fans, refrigerators 
that are not pern 
real property. Finance 


and what-have-yous 
anently attached to 
companies a 
lisgusted 
In th 
banking bill an am 
to change the language of the 
the Federal Home Loan Act 
was the basis for FHA’s descent into 
credit insurance on portable ot 


} iDic OD] ts. was 
dropped. The amendment was FHA’s 
and it was designed to 


conference cor sidering the 


ndment de 
rider to 


whi h 


signed 


clarify the or 
ganization’s authority to insure loans on 
the and m: 
chinery 


installation of 
The fact 


equipment 
that it was dropped 


+ 


ai 
i 
was of less significance than the tact 


that the conference was unwilling to 
change it into an amendment that would 
limit FHA’s credit insurance powers to 
such equipment and machinery as was 
legally and technically a part of real 
property belonging to the borrower 
FHA felt that it did not need the 
amendment. Comptroller McCarl's rul 
ing, that the phrasing of the acts and 
amendments under which FHA 
was broad enough to preclude restric 
tion of insurance to modernization loans 
covering only legally and technically 
attached equipment and machinery, was 
considered sufficient. But the finance 
companies did not care for the McCarl 
ruling. They would have liked to sec 
FHA duly limited to its original duties 
However, they were etfectively repulsed 
and the FHA lid stays off. It has been 
coming off gradually over the one year's 


lives 


BUILDERS OF THE BIGGEST 


jobs of historical record, the Grand Coulee project begins to 
take shape under the watchful eyes of the heads of the con- 
General Manager H. L. 
Board Chairman Silas B. Mason, Vice-President Guy F. Atkinson, 


tracting firm: (left to right) 


Dwarfing all dam construction 


restrict its credit insurance. 
existence of this New Deal unit. Orig- 
inally planned to loosen up a quantity 
of modernization work, particularly 
among home-owners, FHA was broad- 
ened late this spring to stimulate in 
dustrial refurbishing with the idea of 
getting the durable goods industries ba k 
to work. Then it concluded that objects 
to be financed and insured need not be 
permanent connections or parts of the 
owners’ real property but could be mere 
installations of movable equipment 

Finance com whose business is 
being invaded under FHA 
banks 1 building and loan organiza 
tions, and whose rates are being knifed 
by FHA rates, are upset about it all 
But most of them are forming corporate 
subsidiarics to operate in conjunction 
with FHA on larger loans. 


panies, 


: ISPIcc s by 


Lumber Balance 


For first time, lumber committee 
doesn’t recommend restriction. 


LUMBER supply and demand are rea- 
sonably balanced for the first time in 
years and the Commerce Department's 
lumber survey committee, for the first 
time in its history, doesn’t recommend 
restriction of production. Its new quar- 
terly report (first NRA 
stricken) notes a heavy reduction in 
stocks and an increase in consumption 
on a rising price trend. 

ts during the first 6 months 
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15.5 billion ft 
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the third quarter. 

Stocks on July 1 total 
reduction of 10% since | 
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Nash to Norge 


Charles B. Warren breaks an old 
motor link to tie up with a house. 
hold appliance line. 


Ever since Charles W. Na 
the old Rambler automobil 
in 1917 and began making 
Charles B. Warren, an old 
his General Motors days, 

Nash distributor. In Easter 
Warren-Nash Motor Corp 

utes the cars from Kenosha 

In their 18 years of asso 
250,000 Nash cars have cl 
Mr. Warren's organization, \ 
average retail selling price « 
means around $250 millio: 
volume, an average of over 
per year. 

Last week Mr. Warren cl 
his desk at the New York 
Warren-Nash for the last 
goodby to his gang, and 


/ 
later walked into the h 


President T. J. Walsh, and Secretary E. L. Kier. Th 
ment’s decision to abandon the low dam power project 
work at once on the $375-million high dam means that 
anticipated irrigation development of the Columbia Riv 
will ultimately 
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What the Social Security Program Will Cost 


(All Figures in Millions) 


How Financed 


Old Age Assistance 
Aid to Blind 


Aid to Dependent Children 


Maternal and Child Health 
Crippled Children 


By Federal Grants-in-Aid 


Child Welfare 
Public Health 
Vocational Rehabilitation 





25.0 


By Employers and Employees 
Unemployment Insurance (by employers only 
Old Age Insurance (by employers and employees 


Jointly by Federal and State Governments 


Federal Appropriation 
Fiscal Year 1935-36 


$49.8 


Future Annual 
Federal Appropriation 
Sum sufficient to match state aid 
3.0 up to $15 per person monthly. 


Sum sufficient to cover one-third 
combined federal and state pay- 
ments up to $18 total per month 
for one child in family, $12 for 
each additional child. 


Same as 1935-36. Annual appro- 


priation to match state expendi- 
tures up to these totals. 


1. 
0. 
0. 


Total Financed by General Taxation* 


GRAND TOTAL (From Taxes, Employers, Employees) 


Estimated Future Cost 
Calendar Years 


1937 1940 1950 


1936 


$829 $907 
864 1,900 


$238 $550 
560 


| 


| On basis of expected rate of state 
participation: 

$200.0 $273.2 $800.0 $1,360.0 

6.9 7.0 7.0 7.3 

72.0 94.9 


19.6 26.0 


7.6 
5.7 


| Federal expenditure—not contin- 
gent on state participation: 

1.5 1.5 1.5 1.5 
10.0 10.0 10.0 10.0 
1.4 2.0 2.0 2.0 


$905.8 $1,489.0 


$252.7 $333.0 


$490.7 $1,443.0 $2,598.8  $4,296.0 


*Exclusive of state and local expenditures for child welfare, public health, and vocational rehabilitation 








Norge Corp. of N. Y. which he 
st bought from its parent, the 
Norge Corp., Division of Borg-Warner. 
Mr. Warren explains that the jump 
n autos to automatic appliances 
t just happen. He has been look- 
for the right kind of an ‘“‘out” 
discounts on new cars got 
nmed down to a point where whole- 
listributors could hardly clear more 
operating expenses. He recalls 
whereas in earlier years factory- 
discounts ranged from 
35%, they now average 
5 or less. And the highly seasonal 
haracter of car wholesaling leaves idle 
to the sales force for which he 
hasn't been able to find another line 
that could be profitably distributed along 
with cars. On Norge, he says, not only 
s the question of discounts satisfactorily 
taken care of, but with refrigerators, 
washers, ranges, ironers, oil burners, and 
ur conditioning already in the line and 
other items “in the works,” there is 

+h to keep any sales force going. 
H. Knapp, vice-president in 
of sales of the Norge Corp., is 
this setup for the company’s 
ture in branch-office distribu- 
Nash is wading into the prob- 
taking over Warren-Nash and 

i factory brand out of it. 

by Business Week among 


listributor 
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other important refrigerator manufac- 
turers has failed to uncover any simi- 
larly notable acquisition from the car 
field. So far, sales of refrigerators and 


other electrical appliances by 
automobile dealers or others 
automobile background form an insig 


nificant portion of the total 


major 
with an 


cial Securi y—tiere s 1e Scheme 
SocialS ty—Here’s the Sch 


Final version of new act provides for free old-age pen- 
sions, old-age insurance, unemployment insurance, and 


many aids for the unfortunate. 


Supreme Court test 


awaited. Insurance reserves might pass $30 billions. 


APPROVED by Congress and the Presi- 
dent, a gigantic plan for economic secu- 
rity — contemplating total costs of $4 
billions annually when in full swing 
was launched this week, tentatively and 
upon the contingency of states’ falling 
in line with supplementary legislation 
on most of its phases. 

The friendliest critics of the 
security bill admit that revisions will 
probably be necessary. Congress pro- 
vided for reconsideration of one major 
point next session, after a joint House 
Senate committee reports on possible 
means of preserving private pension 
plans in conjunction with the govern- 
ment’s old-age insurance. 

Opponents claim the Supreme Court 


social 


will throw out the 
scheme—old-age and unemployment in 
surance—as unconstitutional 

Along with recognition of its inherent 
benefits, business interests perceive pro 
found problems in the working of the 
program. There is the problem of the 
payroll taxes, which ultimately will 
amount to 6%. Also, the reserve funds 
involved introduce vital administrative 
questions 

The old-age reserve is expected to 
reach $30 billions by 1960, and $47 bil 
lions by 1980, all invested in govern 
ment bonds. This assumes a further big 
increase in federal debt and a 
drawal of outstanding government bonds 
from present holders. So there 


> main parts of the 


with 
is a 
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fear of governmental ey igance and 
of a disappearance of the prime invest 
ment medium of financial institutions 
ind individuals 

Besides, there is to be another great 
fund—the inemployment reserve 
which will run up to a possible $2.5 
billions during good times, and dis 
ippear at others. That means periodical 
liquidation ; if the only bondholders are 
the custodians of the government reserve 
funds, there will be no public market 
on which to unload 

Ihe 2 main features of the plan are: 

OLD AGE SECURITY 
tem including (1) free pensions for 
indigent old people, now 1 million an 
increasing; (2) a contributory 
expected to provide pensions 
1942 for half the aged, out 
contributions by themselves and 
employers to a federal insurance f 

A 50-50 Plan 

Under (1) the federal government 
will contribute 50-50 with states toward 
old-age gratuities, up to a federal pay- 
ment of $15 per person monthly. 
Alaska, Hawaii, and 33 states have old- 
age pension laws which, with revision, 
will entitle their aged to twice the pres- 
ent benefits. Other states are expected 
to speed passage of legislation to put 
them in line for the same _ federal 
largess Hence this section will get into 
action quickly, and will rise until the 
annuities can take up part of the load. 
Thereafter it will taper off but never 
disappear, since many aged will never 
come under the insurance plan 

Under (2) employers will pay a fed- 
eral tax, starting at 1° in 1937 and 
rising to 3% in 1949, on all wages up 
to $3,000 annually per person; and 
employees will pay an equal tax. From 
the proceeds the Treasury will build up 
its old-age reserve, which, compounded 
at 37 annually, ts expected to finance 
benctits ranging from $10 to $85 per 
month after a contributor has attained 
65, the amount depending on how much 
he earns betore that time 

Half Are Exempt 

Farm labor, casual workers, and em 
ployees of federal, state, and local gov 
ernments, and of charitable, religious, 
and educational institutions, will not be 
covered. This eliminates about 50°; of 
the gainfully employed 

UNEMPLOYMENT COMPENSATION— 
A scheme to force states to provide un- 
employment insurance by levying a pay- 
roll tax of 1° in 1936, 2@ in 1937 
and 3% thereafter, on employers of 8 
or more persons. The same classifica 
tions exempted under old age insurance 
are exempt under this plan too. As 
states adopt “acceptable” systems, they 
will be credited with 9007 of the tax 
in reserve accounts set up in the Treas- 
ury, upon which they can draw to pay 
benefits 

Other parts of the Act appropriate 
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federal contributions toward state bene- metal with a flop 
fits for the blind, for dependent chil i3 tube manuta 


By 


cturers 


dren, for maternal and infant health, R.C.A. licensees) had 
and for crippled children, provided that either for their entire lit 


the states do their share priced models. | 
Finally, there are gifts of from $12.4 yet on the line si 


Pract 
iy th 


millions to $13.5 millions annually, with soon as deliveries are ass 


mer 


no strings attached, toward state and performance has prov 
local expenscs to care for homeless and claims Apparently or 


neglected children, to supplement public committed itself 


i 


to stan 


health service, and for vocational 1 No Overnight Change 


habilitation of the physically disabled But, of course, 
so radical a chan 


money 


no in 


¢ 0 
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Radio Goes Metal ibes. There are 


with a drawn steel env 


— _ : t " 
While most new receiving sets will (O8" °° 4@ base 
carry metal tubes, old ones will 
continue a market for glass. 
grouped around 
Five months ago, it leaked out that the insures orientatic 
General Electric research laboratory was different. So the 


about to spring 2 surprise on the radio ting into the field 
} 
Ima 


duced with such advantages that 


hey switch at once to 


are quite different, 


I 

dustry: Metal tubes were to be pro- enough taking car 
r 
‘ 


Elements are simular 


+ 


n 


ol 


iit 


would spell doom for the glass-enclosed Total tube sales for 


electron tube. A month later General 190,000. Of tl 
Electric made its announcement (Bi for replacements 
April 

broke into full-page newspaper adver- cannot be used 
tisements, declaring that metal tubes had wiring job. So 


ICSC 


But t 


3°35). Right on its heels, Philco is not interchangeable 


in old sets 


there w 


been tried and proved a failure abroad, continuing market for 


that it was going to stick to glass Meanwhile several mat 
"metalize 


Since then the industry has gone straddling with 
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New Products 


New things, new ideas, new de- | 


new packages, new manu- 
and marketing methods. 


signs. 
facturing 
‘ — Products Co announces | 
, Pi io interference analyzer to} 
“th auses of specific noises in 
n and suggest what con 


kes are nee 


K Black is a new phenoli 

terial, now offered by Gen 

Inc., for use in larger mold- | 
rever its MMPFessive 
000 PSI, heat resistanc 


>» 


nd weight otf 


crams 


otter advantages in 


w Snapit Nite Lite, advertised by 


Marks Products Co., plugs into any 
, 
s switch and adjustable shade, 
! . > 
mn various colors, sclls at 5¥¢ re 


e with 7-watt Mazda lamp 


was A. EpIson, INC., offers a con 
for water-cooled internal 

stion engines to hold the tempera 
constant by varying the flow, or to 
ad an alarm when a predetermined 
ture is reached, or to cut off the 
tion by opening the primary circuit 
the ignition coil or grounding the 


ern 


sive SEALEX is a new inlaid 
eum offered by Congoleum Nairn 
It comes with an adhesive already 
After this has been activated 
i: wet brush, the linoleum can be laid 
wood or concrete floors—and is 


mmediate use 


Yarway impulse steam trap de- 

for its operation on the difference 

haracteristics of cold water, hot 

tr, and live steam. It has only one 
ng part, 1s exceptionally small and 


made for working pressures up 


nN vise, announced by the 
Equipment Mfg Co. for 
ling car, truck, or bus wheels while 
nging tires, keeps them off the floor 
king position, operates by 
for taster handling, has no 


ps or clutch, and ts readily 


roplating large and unwieldy 
assembled products or re 
damaged surfaces, Fernald 
turing Co. has introduced the 
d of electroplating, in which 
bristles act as retainers for 
electrolyte and the object 

be plated acts as one side of 
A complete line of accessories 





AUGUST 17, 1935 


HARVARD RECOGNIZES HIM— 
BUT THE PUBLISHERS 
SNUB HIM! 


We mean the Business Executive. 


America’s foremost educational institutions have long 
ago recognized his work as a profession, have dedi- 
cated graduate schools to him, bestowed professional 
degrees on him... 


Yet, until the advent of Business Week, he had no 
publication edited exclusively to serve his professional 
needs for interpreted business-news. And to this day, 
he still has none but Business Week. 


Business Week is to the executive what the Law 
Journal is to an attorney. It speaks his own language. 
It tells him what's news, and what it means to him. 
It's thoroughly business-like: brief, timely, meaty, 
complete. It wastes no time trying to interest anyone 
but executives. 


Result? It’s the ‘‘must’’ for America’s 90,000 leading 
executives. They may be too busy for fiction, news 
oddities, business success stories, that appeal to them 
as men. But they make time for Business Week regu- 
larly. It’s part of their work. 


Remember this whenever you're seeking ‘‘executive 
circulation."” Remember, too, that an executive is an 
executive only when he’s thinking of business. And 
he’s thinking of business, and nothing else, when 
he’s reading Business Week. 


Logical conclusion: — Your advertising dollar buys 
more executives in Business Week than in any 
other publication. 


WEEK 


BUSINESS 


The Executive's Business Paper 
330 W. 42 STREET, NEW YORK 
































































Powder and Paste 


W hen Sterling Products brings Dr. 
Lyon’s powder into the family, 
FTC charges anti-trust violation. 


Once more the Federal Tra Commis 
ion has cracked down on one of the 
prominent concerns in the drug trade 
and this time, FTC's charge 1 no simp 
indictment for illegal pri operatior 
The commission contends that Sterlit 
Products, Inc. viol 1 S of the 
( layton Act when in § ptem! r, 19434 it 
acquit 1 the Cal ital stock of the R. I 
Watkins Co., Inc. It charges specifically 
that, in a quiring control of Dr. Lyon's 
tooth powder and Glostora hair ton 


| 
Sterling 


. which mar 
Dental Magnesia and 


Pp } ; ) rehhor 
roducts ifactures 


Phillips Dan 
derine hair tonic in addition to othe: 
products, has been and is depriving 


the public “of the benefits of the com 
petition between the said corporations 

Oldtimers in the drug think 
that the FTC has allowed its zeal and 
enthusiasm to run away with good judg- 
ment. They contend that the actual state 
of competition bet the products 
involved offer scant grounds on which 
to base a complaint. Here is the situa- 
tion as the trade sees it: 

Rivals on Hair and Teeth 

Both companies bid for a share of th 
hair tonic business in which, according 
to the 1935 edition of Thomas’ Reg/ste) 
several hundred concerns are competing 
In that field Sterling's Danderine, one 
of the pioneer brands, has been the more 
successful, as the FTC's own figures 
show. Danderine is credited with sales 
of $316,000 in 1933 against a $111,000 
total for Glostora 

Similarly, both firms were fighting 
for a piece of the dentifrice market 
along with 100-odd other concerns. Ac- 
tually, in ficld the 
were fighting on opposing sides of a 
battle front found the 
powder champions bucking the tooth- 
paste clan. The Watkins Co., strongly 
entrenched behind its slogan, “Do as 
your dentist does when he cleans your 
teeth—use powder,” remained 
wedded to the powder idea through gen 
from some rather 
recent changes in its package, the mak- 
ers of Dr. Lyon's tooth powder took no 
notice of just who was who among the 
toothpaste pushers. They just kept on 
peddling powder and pocketing profits 

New to the Fight 

In contrast, Sterling’s subsidiary, 
Chas. H. Phillips Chemical Co., is 
a raw recruit in the dentifrice fight, hav- 
ing decided only a few years ago to ex 
pand the use of milk of magnesia, to 
offer a tooth paste in competition with 
Pepsodent, Ipana, Pebeco and the host 
of others. None the less, it managed to 
score $547,000 of paste sales in 1933, 
while the Watkins Co. piled up a sales 


rade 


ween 


this two concerns 


which tooth- 


has 


erations and, aside 


just 
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pow de r 


Sterl- 


total of $1,493,000 through 
purveyance 


ing did not buy a competitor, but in a 


Thus, insiders argue, 


quiring ntrol of Dr. Lyon's tooth 
powder, just added another well known 
product to its line 

Of course, it was a timely addition, 


+} 


last 2 the 


the public has 
renewed its interest in tooth powder to 


pastc 


ior in years 


an extent that has some of the 


makers worrte 


1. In fact, several paste 
Listerine, 
have 


the 


manufacturers Pepsodent 
Bost for example 
a toothpowder within 
last year, and a few months back 
Phillips 


to satisty the powder users 


Forhan’'s 
he rhye 
brought ¢ 
I | cven 
Sterling launched a tooth 


powder 


Detroit Rumors 


Truth turns a red light on new- 
model stories that exceed the 
credulity limits. 


Detriot’s rumor factory, as is its wont 
when new car are imminent, 
has lately been working 24 hours a 
1 but its products are mostly being 


day, 
rejected on close inspection. Here ar 


models 


some that should be laid at rest: 
(1) Chevrolet is preparing to build 
an 8 as well as a 6 the coming year 
Rumor mongers have jumped to the 
Chevrolet 


conclusion that must have 





dome 
RESETTLEMENT HEAD — Only 
woman among the 19 directors who 
will administer the $91-million pro- 


gram of the Resetthement Administra- 
tion, Mrs. Dorothy Miller Beck, wife 
of Tom Beck, president of the Crow- 
ell Publishing Co., will share with 
Prof. A. W. Manchester of Connecti- 


cut State College responsibility for 


land retirement and rehabilitation of 
farmers and workers in New England 
and Middle Atlantic states. 












an 8 if it hoped 

lead from Ford’s V-s 
Chevrolet thinks tl 
cylinders have not! 
current ascendency. A 
luck—first production 
Toledo strike was 
Chevrolet's lag. ( 
moving heaven and 
that nothing hand 
coming year In a 
to dislodge the D 


will rely as here 


Standard and Master D 
That $350 « 
(2) Ford is groo 


h will startle the 


whic 


price tag of $350 


Ford will not hay 
in 1936. When |} 
million of the present 
and expects to sell 


why take on the haz 
turing and _ selling 
Moreover, what 
used-car market 
iia 
> 25 


would 
for | 
small car 1 
6) Chrysler 
a front-wheel drive car 
drop its Airflow cars, w 
the way for revolutior 
car design; Ford and ¢ 
are perfecting diesel-e1 
cars shortly to be la 
mal 


new 


Engine Co. 1s to 
motor vchicles 


All cockeyed 


More Tin 


Low 
consumers 
agreed to boost outpul 


tin supply boosted 


complained 


prices; 


owners 


A ZOOMING automobi! 
increase in the volume of 
in such varied markets 
the Soviet Union, and ne 
necds have boosted th« 
so rapidly in the last f 
there is a shortage The 
don—the world market 
violently, calling down o1 
the committee of tin int 
managing the world pool 
tion of tin users from D 
Town. They organized tl 
declared, to steady the pr 
users protest they have for 
conscionable levels. 

Last week the committe 
perhaps the consumers wer 
duction quotas were inci 
50% of standard tonnage 
cause the increase was 5‘ 
was expected, tin prices brok 
barely a month’s supply ava 
market, and with consumpt 
ing to mount, it Is expe 
price will steady, that furt! 
tion increases may be neces 
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Coast Travel 


make good on 


alifornia boosters. 


st is observing with en- 
in tourist travel. Sig- 
s that money is being 
c y than at any time sincc 
Hotels report demand for their 
ommodations; stcam- 
have waiting lists for 
s; the more expensive 
ts ] night clubs are ag. 
Department stores, specia 
to tourists find patrons 
stly ofterings 
rts visitors so far this 
») 356% more than last 
rds have come by auto 
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“Money Going West 
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California betore the season 


Northern California will receive | 


p $11 millions from 
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Southern California will get 
ns—up $56 millions 
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Seattle, San Francisco, Los 

. | the Coast cities serving as 
tours into the national parks 

enjoyed a steady demand for 

Average occu- 
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hotels this season is close to 


modations 


Restaurants as a whole are av- 
7.4 better than last year and 
expensive ones go up to 800°. 
bus companies are running 
! of 1934. American Express, 
Coast othces have had to 
extra h ip, sees a 38% increase 
for the Coast this summer 
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year. Those in the travel 
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Over 2,000,000 Radio Receiv- 
ing Sets are now Equipped with 


YAXLEY All-Wave Switches 


Such a tribute to the Yaxley Division of 
Mallory must be deserved—and is! Today 


the majority of radio engineers turn to Yaxley 
when improved switch designs are needed. 
And in the replacement field Yaxley en- 
joys the position of unquestioned leadership. 


Radio Switch development, by its Yaxley 
Division, is but one example of what Mallory 
is doing to assist important industries in 
meeting the exacting requirements of 


modern manufacturing. 


P. R. MALLORY & CO., Inc. | 
INDIANAPOLIS INDIANA 


Cable Address—Pelmallo 
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Use a System 


That Works 
Mia: people 


are getting ahead financially 
through life insurance than by 
any other means. The progress 
is faster because life insurance 
always goes forward, It is a 
system that works, in boom 


times and d pressions. 


Send for our booklet show- 


ing how it can work for you. 
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LiFe INSURANCE COMPANY 


OF BOSTON, Massacnuserts 


JOUN HANCOCK INOUIRY BURFAU 
197 Clarendon Street, Boston, Mass 


Please send me your bookle f, = Answering 


an Important Question 
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Street and No. 

City State 
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Do people like you 
instinctively ? 
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more resultful 


—how to read character 

—why people will like you 

—how to adapt yourself to the 
other fellow 

—how to attract attention 


—how to establish right rela 
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tions 
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—how to build reputation 
—how to use suggestion how to get along with others 
—when to biuff, to reason, to -how to secure effective cooperation of superiors 

use humor associates, subordinates, friends and acquaintances 
—how to say no how te meet people properly and deal with them 
~—how to become a leader smoothly and efficiently 
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WHY PORK CHOPS ARE HIGH—Hog pens in the Chicago stockyards are 


empty. 
$12.00 
and 


a hundredweight. 


pigs 222.149 sows in 1933. 


Which explains why hog prices are back at their 1929 highs, 
Anti-New Dealers blame the slaughtering of 6 million 


Secretary 


well abov e 


Wallace that the threatened 


retorts 


feed shortage which the slaughtering averted would have forced prices up anyway. 


Belgium After Devaluation 


Internal business is booming, but the banks still are em- 
barrassed by their lack of liquidity. 


Brussets (Special Correspondence) — 
Belgium, since the 
valued the currency 
has become a gay country 
Belgians, convinced that the worst of 
the 
breaking away to the seashore for the 
years 


government cdc 
a few months ago, 
Crowds of 


depression is over for them, are 


first good vacation in several 
Ostend is crowded with them, and with 
Frenchmen and Brittshers who 
come over to enjoy the lowered prices 
The big Brussels Fair is thronged with 
visitors Europe. For the 


mass of the people, the atmosphere has 


from all over 
cleared, the future is rosy 

The change can be measured in a 
half dozen Department stores, 
groceries, hardware shops are beginning 
to run out of stock. Shelves are empty 
and replacement orders are taking time 
because the manufacturers have no stock 
on hand. Business for the last few 
years has been on such a hand-to-mouth 
basis it has not been wise to carry large 

Now actual shortages exist 
Employment Shoots Up 

There's been a 20° increase in em 
ployment as superintendents sent out 
frantic calls for their old workers 
Skilled labor gets the first call, but 
there’s beginning to be work for all 
Textiles have made the big- 


ways 


stocks 


classes 
gest gains 


28 


hav e 


With stocks moving, manufacturers 
and distributors are beginning to pay 
back their bank loans. It's slow busi 
ness, but it’s encouraging 
been largely 
popular idea 


So far, the gains have 
internal, in the 
that cutting the value of the currency 
makes it possible to sell more goods 
abroad. This s/ 
ness in no neighboring country is so 
good that it can afford to allow cheap 
Belgian goods to come in without re 
strictions. Every important neighbor 
watched Brussels closely, and clamped 
on new quotas, or some measure, to 
keep out the first rush of Belgian im- 
ports. Once rise, as they are 
bound to do in a country as dependent 
on imports as Belgium is, prices will 
equalize, and Belgian goods will have 
an equal chance again on world 
markets 

There's still a weak spot, and it is 
a source of worry to the informed ex- 
ecutive. Not even the 28% devalua- 
tion and the resultant business improve- 
ment have been enough to liquidate 
the assets of Belgian banks. What is 
not generally understood either at home 
or abroad is that Belgium was on the 
verge of a serious bank holiday and 
some of the largest banks on the verge 
of collapse, when devaluation came 
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France gets more decrees reducing living costs. Biggest tirred so mu 
jcation exodus since 1929 in England fails to stop jjey i » 
tock market boom. Russia will raise labor standards ' 
. September. Canada is selling more abroad. 
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its preparations for the much larger struggle expected to grow per, , 
; per 
Ethiopian imbroglio, or to start behind the smoke screen which © air f the 
] } . } n ' + del | 
ng machine tools in this country, paying cash for prompt delivery 
¢ Germany's war industries are the real reason for the internal ind 
The British, pretty much terrified lest the outbreak start before | 
} , , 
“4 L a start at modernizing ' 
1G L ie 
/O , ivy forces, are working ’ 
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its auto. I i : . while you can seems t “ Toky 1 pl 
+ General neighbors, 1s selling them — notto Big question mark confronti makit i 
L scale th 1oreign executive deal ng 1 that 
Rush for Serap Iron region 1 Will Britain and the United (2) ( 
ning frantically all over States step in when Japan push ut! pt im to } 
plic In exchange for of the Yellow River and into the rank] b 
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More emergency decrees cut live  cjoe0 Guy wl the 10 ut 
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oS Se ' Germany breaks down. , | 
port Bank, which retused ° The government is ex] ‘ ‘ 
ause (a) they were not Paris (IVireless) - Decrees follow ome of tl hemes proy | by t 
he credit standing of the decrees This week there were 83 new’ Flandin government, but nev ‘ t 
nee, (6) the proposed ones, all aimed primarily to cut the cost to protect the small invest 
was unusually long (c) of living \nd there were cuts in 23 The wheat crop i ghtly bel 
Italy are “unsettled.” In import quotas, designed as much to re umption det 
t was too k ng aeshot to vive toreign trade as to cut the c ol cle ( | ( ( [ ‘ 
e Johnson Act had noth- living. Items most importantly affected wholesale prices in uly ( 
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vate transaction There cotton hosiery, plows, and razor black Industry 7 ‘ | 
governmental cotton trans- It should be noted abroad that the iles, on tl other hat 11 l 
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1al to the trade quota system. It is_ the The French and G 
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Textiles Modernize 
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‘ . ° l I | t I 1 | el ; 
Great Britain producing the yarn; James Nelson, Ltd 
! t ng, and vhurst SINEWS OF WAR 
The “biggest vacation exodus since l., is printing the materi travels on: in Ethioy 
the slump” booms amusements perating to pa > COM dollars coined orig 
tie | t lar] thre I} re} mints, ine of Mu 


and shore resorts. Unemployment!" 
” I is whether or not 
] lire to stay in the ¢ 


touches new low. 


rupting Italy's tre 


‘ 
Germany 
Danzig compromises with Poland 
in customs war. Germany success- 
fully absorbs employment bills. 


German railroads try new type of Soviet Union 


air conditioning. 


Danzig-Po- Moseow officials demand skilled 
customs war workers by September: carele 


surrender ; 
wrren’’ labor will be dropped. 
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Japan expected soon to control 
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velop oil fields in that area. 
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RIDING 4 PATRIOTIC THEME—No fire sale signs are needed in Paris, now 
hat a hant can hitch his bargain announcements to Premier Laval’s decrees 
cost of living. Capitalizing on this appeal to patriotism, the Union 


its of Rue St Honore this week posted general 10° price cuts. 
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Canada 
Dominion sales to the Empire 


expand, Rust cuts wheat crop. 
Bennett party platform due soon. 
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Rust Cuts Wheat Yield 
D nion Bureau of St 














Money and the Markets 


Despite sting of congressional horseflies, business jogs 
along. Machine tool activity is cheering. Stocks are 
strong enough to ignore setbacks. Grains get unpleasant 
news, and cotton wonders about loan. 


Canadian Bonds Ar; 
Main New Financing 
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Stocks Still Happy, 
But Some Bonds Sigh 
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Machine Tools Active 
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The delicious cereal 
that helps keep you 
fit—providing bran 
and other parts of 
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golden brown, oven- 
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60. SUPERIOR PAINT THINNER 
Hercules Steam-distilled Wood Turpentine 
is a better solvent, has better leveling 
qualities, shows fewer brush marks, and 


IIIT WII 3333s 


x35 


will not discolor whites or affect colors. 


61. RAPID DRYING PRINTING INKS 
Drying time of printing inks can be 
reduced greatly by the use of inks made 
with nitrocellulose. 

62. FOR PROCESSING COTTON 


Pine 


Kier assistants containing Yarmor 
Oil, made soluble, penetrate cotton rap- 
idly and thoroughly. The soluble pine 
oil kier assistant loosens the fatty and 
waxy products and holds them in suspen- 
sion, making possible a thorough rinse. 
This eliminates spoity kier work and pro- 
duces bright, white goods of soft texture. 





63. TEXTILE MILL PROTECTION 
Finishes properly compounded with Tor- 
nesit, the new chlorinated rubber base 
for paints, provide a tough film that dries 
rapidly and maintains its hardness in the 
humid atmosphere of textile mills. Tor- 
nesit paints are also highly resistant to 
acids, alkalies, and other chemicals and 
adhere tenaciously to steel and concrete. 





64. CHECKS VARNISH SKINNING 
Solvenol No.1] retards the skinning that takes 
place in quick-drying, chinawood oil var- 
nishes.!t does not oxidize as readily as tur- 
pentine and largely preserves the original 
consistency of varnishes in which it is used, 


65. FINISHING WALL BOARD 
A waterproof finish may be applied to 
press board with nitrocellulose lacquer. 
This also protects the board against dirt 
and grease; itcan becleaned easily if soiled. 
Pigmented lacquers may be used to elimi- 
nate the necessity for painting by the user. 


66. CHEMICAL SHOW EXHIBIT 
Products mentioned in this column, and 
many others, will be exhibited in the Her- 
cules Display at the Chemical Show, Grand 
Central Palace, New York, December 2 to 7. 
Technical representatives will be present. 
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A Botched Beginning 


The vast and heterogeneous mass of 
legislation known as the Social Se- 
curity Act is one of the most impor- 
tant enactments that have ever pro- 
ceeded from any Congress in all our 
national history. 

Much of it is probably unconsti- 
tutional. There will be Supreme 
Court decisions on various points, 
and some of these decisions may lead 
to amendments of the Act. And 
there will be some amendments no 
matter what the court does, because 
experience will reveal defects and 
produce national debate and con- 
gressional action. 

In other words, what Congress has 
just done is merely the beginning. 
Social security will command the 
attention of the country during the 
next generation, 

One question that should be fully 
considered is whether the federal 
government ought to assist the states 
in many humanitarian ways. Under 
the new Act, about $47 millions is 
appropriated to help them in main- 
taining their health services and in 


caring for meglected children, the 


blind, and other unfortunates. These 
are matters that the states ought to 
manage with their own funds. Un- 
less the new policy is reversed, federal 
help for all these desirable purposes 
will probably increase. 

Again, there is the question 
whether the federal government 
ought to match the states dollar for 
dollar in providing free pensions to 
the aged. The new Act appropriates 
$49,750,000 as the first year’s grant 
for this purpose; and unless Congress 
is induced to change its mind, the 
annual grants for many years will be 
much larger, probably rising to a 
peak of nearly $1} billions before 
they start decreasing. Why should 
the federal government bribe the 
states to enact old-age pension laws? 
On what theory is the care of the 
aged a federal problem? 

The same question arises in con- 
sidering the old-age insurance system 
established under the new Act. Em- 
ployers and employees are to be 
taxed equal amounts, starting at 1° 
of payrolls and increasing to 3°; in 
1949. This whole system is to be 
managed by the federal government. 
Logically it should be a function of 
the states. 

But the objection is made that 


36 


employers in pension states would 
move elsewhere unless the federal 
government established the pension 
system uniformly throughout the 
country. That would be true, but it 
would be due to just one thing— 
the fact that some states taxed the 
employers. Why should employers 
be taxed for old-age pensions? Why 
should not the tax be levied on em- 
ployees only? It is their insurance, 
for their benefit. They ought to pay 
the whole premium. State laws 
should so provide, and the only func- 
tion of the federal government should 
be to protect the policyholder when 
he moves from one state to another, 
by facilitating the transfer of the 
reserves that he has accumulated on 
his policy. 

Unemployment is a _ horse of 
another color. The states cannot 
deal with it unless they get federal 
support, since it is produced by con- 
ditions generally beyond their control. 
As a national problem, unemploy- 
ment should be dealt with by the 
federal government. And the federal 
government does deal with it in the 
Social Security Act; but it does so in 
the wrong way. 

It imposes a tax on employers 
only, but encourages the enactment 
of state unemployment insurance 
laws by allowing the employer to 
deduct the full amount of the state 
tax, up to 90° of the federal tax. 
The tax ought to be on the employees 
as well; and the state governments 
ought to contribute an equal amount. 
Thus there would be a common in- 
centive for employers, employees, and 
taxpayers to protect the funds against 
frauds, to prevent payments to shirk- 
ers, and to keep the tax down to a 
reasonable figure. 

Moreover, the tax ougat to be 
based on the wages of the employees 
covered by the law of the state, in- 
stead of on the total payroll, since 
there is no reason why employers 
who have many high-salaried em- 
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Trucks and Buses 
Under U. S. Contro! 


In putting highway 
under the control of ¢ 
Commerce Commission, ¢ 
made a tentative effort 
an intricate problem. |: 
been more logical to re! 
regulation of the railroads 
give them equality with 
trucks, because stringent 
of the railroads is le 
now than it was when 
monopoly. Today they 
monopoly, and the public 
protection except uniform 
all shippers and passengers. 
However, it was certain that Cop. 
gress would not allow the railroads 
more freedom; and so they insisted 
that highway transportation be als 
regulated. To some degree this will 
now be done, and responsible bus and 
truck operators may benefit by pro- 
tection against fly-by-nighters. But 
the new law permits so many excep- 
tions, and it 1s so hard to draw the 
line between common carriers and 
others, that nobody can foretell how 
the law will work out. 
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Strikers Who Deserve 
No Consideration 


The work-relief strike is a 
against the government and against 
the charitable efforts of the govern 
ment. In New York, where the 
strike began, General Johnson had 
guaranteed the building workmen 
$93.50 a month for 6 months—a 
higher pay than they had been earn- 
ing in 5 years. People who strike 
under these circumstances are not en 
titled to anything. If rehired at all, 
they ought to be put last on the list 
for any kind of work-reliet 


strike 
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